Mid November – December 2000 – Monthly Report

Political News
After quite intensive discussions Seimas approved State budget for the year 2001. This can be considered as a victory of ruling alliance of liberal union and social liberals. 

2001 year budget will be 6.428 billion lt, expenses will be 7.334 billion lt. Budget deficit – 906 mln lt., or 13% more than budget deficit of this year (estimated budget deficit for year 2000 is 800 mln lt.)

Although it was planned that VAT tax for construction work will be reduced from 18% to 5%, later it was decided that it is better to compensate interest for the loans given by banks to obtain flats. 

To confirm budget, it was necessary to get 69 votes. Ruling parties got 70. 58 were against, 9 – suspended. 

Budget figures were similar to last year budget. However, education will get more, 6.5% of GDP, compared to 6.21 % this year. 

Planned level to finance Ministry of Defense, 1.95%, was reached only after decision to use borrowed money. This year 1.75% of GDP were spent for defense purposes. 

    *Also look Government action plan for 100 days: attached at the end of this summary. 

Mr. Vygaudas Usackas, chief negotiator with European Union, informed that European Union wants to speed up Lithuania with the decision about closing of 2-nd reactor of Ignalina Nuclear Power plant. Giunter Ferhoigen, representative for EU expansion at European Commission, said that if Lithuania wants to join EU in 2004, it has to make decision about 2-nd reactor not later than in 2002. 

In National Strategy of Energy that was approved last year, Lithuania obligated to close 1-st reactor of Nuclear power plant until year 2005, and to make decision about 2-nd reactor during year 2004. 

Mr. Usackas said that it is not a pressure, but Lithuania has to know position of European Commission and evaluate all financial, economical and social aspects related to closing of Nuclear power plant. 

Lithuania completed negotiations with World Trade Organization and was accepted as a member. 

Economy

Budget continues to receive less incomes than planned. Only during first half of December it did not receive 100 mln lt. 

From the beginning of 2000 till middle of December budget received 5.45 billion lt, or 346.86 mln lt less than planned and 101 mln lt less compared to the same period of the last year. Government estimates that approximate difference between planned incomes and actual budget incomes this year will not exceed 211 mln. Lt. 

In general, so far budget expenses were approximately 775.1 mln lt higher than budget incomes. It is expected, that this difference should not exceed 800 mln lt in year 2000. 

Statistics Department announced data, according to which during 11 months of this year volume of transportation services were growing for all transportation sectors: railway – by 8.6%, internal water transportation – by 5.5%, air – 33.5%.

In November sales of industrial production increased by 14.8%, compared with November of 1999, and during 11 months of 2000 it increased by 3.9%. 

In general, output of processing/manufacturing industry increased by 7% compared with November of 1999, and this increase was mostly determined by oil industry sector (5.6%).

Government debts to manufacturers of agricultural products amount to 80 mln lt. Most of debts are coming from companies that bought production from farmers but now either bankrupted or are on the verge of bankrupt. Vice minister of agriculture, Mr. Vytautas Grusauskas, said that there is only one way to cover these debts – to establish fund of such debtors that will supervise payments to the farmers. 

During January – October 2000 turnover of retail sales increased by 11.6%. It is expected that during remaining months of this year growth of retail sale will continue. 

During November, number of unemployed people increased by 3.1%, and during last 11 months – by 39%. 

Lithuanian light industry worked quite stable and increased exports. Light industry export made 21% of all Lithuanian export. However, sales of light industry products in local market decreased and were 18%, compared with 25% in 1999. 

During January – October 2000 light industry export was 2.6 billion lt and it was 703.2 mln lt higher compared to light industry import. 

Lithuania renewed export of electricity to Byelorussia. Until the end of this year 2000 mln kwh of electricity should be exported at the price of 4.6 US cnt/kwh. It is done through mediator, company Acotra Grand, registered in Switzerland. 

At the same time Lithuanian Energy decided to transfer rights for debt of 50 mln USD of Byelorussia concern Belenergo that accumulated during export of electricity in 1998 and 1999 and announced a tender. This implies that Lithuanian Energy does not think it will be able to obtain debt from Byelorussia. Probably this is first time when State Owned company made decision to transfer rights of debt to third party. State Control was against such action of Lithuanian Energy.

Ministry of Economy received Government permission to negotiate possibilities of participation in construction of gas pipeline with Russian company Gazprom. Gazprom wants to build pipeline for supplying Kaliningrad region with gas. This pipeline may became a part of Lithuanian main pipeline system and could require investment of 590 mln lt.

State Commission of Prices and Energetical Resources decided to increase price of natural gas by 31 lt for 1000 m3. This caused serious concern of bigger consumers of natural gas – power stations, municipal hot water suppliers, glass manufacturers. In turn, it will increase heating season expenses for those who use natural gas or are connected to the central heating system.

Same Commission decided not to satisfy request of Ignalina power Station to increase tariff of electricity from 7 cnt/kwh to 8.55 cnt/kwh.

Several bigger Lithuanian exporters, as Ekranas, Linas, initiated forum about the future of litas. Exporters who sell in European markets, want litas to be tied with Euro. Other opinion is that litas has to be devaluated, because DM has decreased by 50% since 1995, while litas remained stable. This opinion is prevailing among exporters who sell for US dollars or in US market. There is another thread that Euro may start to rise, and if litas will be tied with Euro, situation may became similar as to what is now with USD. Chairman of Lithuanian Bank, Mr. Reinoldijus Sarkinas, said that position of Lithuanian Bank is that litas has to be tied with Euro, and it should not be devaluated. However, he did not give any time frame when LB plans to do any actions. 

Participants of forum made decision that strong litas slows down export to EU. Lithuania exports to EU 46% of total export. This number for Latvia and Estonia is 66% and 74%, correspondingly. 

State Insurance Regulation service registered new insurance company Gras Savoye Lietuva. This will be first French company in insurance market. This new company plans to reach insurance leaders. 

Company “Ekranas’, manufacturer of color TV picture tubes announced that this year was one of the most successful in the history of the company. Expected net profit should be around 60 million lt, turnover – 430 mln lt. Company worked stable and was able to make competition even to well known Western companies. According to Ekranas estimation, it takes some 4% of the color picture tubes world market. Ekranas signed technical collaboration agreement with Japan company Toshiba and started preparation for manufacturing of 21 inch flat picture TV tube using Toshiba technology. This line should reach projected capacity in 2003. 

Company “Rokiskis factory of cars” signed agreement with Russian car manufacturer GAZ and started assembling of two models of Russian passenger cars – “Gazel” and “Sobol”. It is that next year company will assemble around 1000 cars, and in the future production should reach 6000 cars annually and employ 1000 people. These cars will be sold Baltic states. 

Banking

SEB successfully acquired Vilnius Bank and this action completed invasion of SEB to Baltic region, started several years ago. SEB purchase of three banks in the Baltic States amounted to 2 billion litas – they bought Estonian Uhispank, Latvian Unibanka and Lithuanian Vilnius Bank. 

Lithuanian bankers want to see some German banking capital in order to balance Scandinavian influence, but for this moment it is only theoretical wish, especially taking into account current negotiations of Swedbank about purchase of Lithuanian Savings Bank. 

Vilnius Bank net profit during 9 months of 2000 was 66 million lt, so it is very likely that it will develop fast and continue implementing modern IT banking services. 

Privatisation

When small shareholders initiated trials in the court again potential investor to shipping company Lisco, consortium B. B. Bredo BV that won tender for privatization of Lisco, decided to delay with payment for the shares of Lisco. Thus Bredo BV violated privatization agreement, and Government obtained right either to cancel contract or to look for other solutions in this quite controversial deal.

Before elections opposition criticized privatization of Lisco giving arguments that Bredo BV is only mediator, not capable to invest to “Lisco”, it plans to mortgage best “Lisco” ships and thus obtain necessary money. Lithuania will loose its status a sea state, Lisco is being sold for too low price, and in general such privatization contradicts to interests of the State. 

Now it is very likely that despite critics Paksas’ Government changed opinion and wants to renew negotiations with Bredo B.V., as they have no other alternative proposals and restructuring of “Lisco” and privatizing it by parts may take too long, while Government is pressing by budget deficit. 

It already announced that if money for “Lisco” will not be received, government will be forced to revise its investment plans. Bredo BV had to transfer 47.6 mln USD for 75.15% of Lisco.

New minister of Transportation, Mr. Gintaras Striaukas, formed new group to continue negotiations with Bredo BV. Group includes vice minister Mr. Rimvydas Gradauskas, new director of state Property Fund Mr. Povilas Milasauskas, advisers of Prime minister Ona Jukneviciene and Saulius Specius, and lawyer V. Kaupas. 

Main task of new group is to negotiate better price. However, it is not known yet will Bredo BV accept new proposal. 

Government gave permission to borrow 90 mln litas for the needs of Privatization Fund. Money will be used to fulfill Privatization Fund obligation to its creditors and should be returned in 2001. Minister of Finances, Mr. Maldeikis, admitted that privatization fund is empty, as all money was spent and fund did not received planned incomes, as those for selling of Lisco. 

Government will try to reach better condition for sales of Lithuanian Savings Bank in direct negotiations with “Hansabank”. 

New Government did not approve minimal price of Lithuanian Savings Bank yet. 

Kubilius Government decided that minimal bank price should be 200 mln lt, and Government should not take any additional obligations. 

According to unofficial data, Hansabank offers price in the range of 130 mln – 200 mln lt, depending on what additional obligations Government will undertake (non-liquid property, losses of the bank). 

State Property Fund which is negotiating with Hansabank suggested to reduce minimal price set by Kubilius Government.

Lithuanian Bank gave permission to Finnish insurance company “Sampo Oy” to obtain 100% of Lithuanian Development Bank. This bank will be first privatized State owned bank. Negotiations took only one month. Nominal value of Development Bank is 41.04 mln lt. 

Snaige, manufacturer of refrigerators, started negotiations with Italian company Zanussi. This company is part of Electrolux group. It is expected, that Zanussi will invest into Snaige. Currently Zanussi is supplying compressors to Snaige. Such rumors cause increase of Snaige shares value at National Stock Exchange. 

Important legal acts

Seimas decided to introduce excise tax for liquid petrol gas used by cars starting March 1, 2000. This should rise price of LPG by 20 – 25 cents. 

Seimas is discussing a new law that will reduce pension for working pensioners. Government says this is the only way to save State Social Insurance Department from bankruptcy. Opposition, mainly labor democratic party and social democratic party criticizes such plans saying that it will not solve problem, pensioners already earned their pensions, and government is using wrong argumentation saying that such law could reduce unemployment among young generation. 

Also opposition is blaming ruling parties that such law contradicts their pre-election promises. 

Seimas is urgently preparing new Lithuanian Electricity law and relevant by-laws.

Seimas wants to approve it until January 1, 2001, as otherwise old version of Electricity law will come in power, but it has not necessary by-laws and will not be viable. 

Seimas canceled part of Physical Entities Tax law that imposed 15% tax for increased stock value. This tax was criticized because it made complicated to invest to National Stock Exchange, also administration of that tax was very complicated and expensive. 

It is expected that Seimas will approve a law legalizing activities of lottery houses and casinos. Former ruling parties, Conservative and Cristian-Democtratic were strictly against legalization of casinos. It is estimated that casinos may add some 20-30 mln litas to the budget.  

Information Technologies

Next week new minister of transportation has to make decision about results of recent tender for the third license of GSM-900 provider. Most likely that winner will be Tele-2, This company is part of Swedish consortium “NetCom”.

Tele-2 plans to invest 400 mln lt during next two years and to cover 80% of the territory of Lithuania. It is expected that with third player in GSM market its tariffs should continue to decrease. Chairman of Tele-2 thinks that tariffs after half a year, when Tele-2 will be able to serve 50% of the territory of Lithuania, will decrease by 10%. 

Lithuanian Telecom announced that it will increase local telephone call tariffs by 33% starting January 1, 2001. It raised a serious concern both among businesses and private users, even Government. Prime Minister met with director of Telecom, Mr. Tapio Parma, but this meeting did not give any positive results. Paksas had to admit that Telecom is acting according with the agreement consortium of Scandinavian companies Telia and Sonera had signed with the Government. 

Paksas asked Telecom to improve possibilities for home users to connect to the Internet. Telecom immediately did this, announcing that private users can connect to the Internet for a monthly fee of 99 lt without payment for the time spent on-line, during off-business time.

Such rise of tariffs caused several protest meetings near Telecom building, organized by right wing parties and unions, as “Lithuania Freedom Union”, “Young Lithuania”, “Union of Political prisoners and deportees”.

Ministry of Transportation plans to present investment projects to potential competitors of Lithuanian Telcom. It is expected that such plans may smoothen transition to competitive situation in 2003 when Telecom monopoly for fixed telephone network will expire. 

Ministry of Transportation will offer investments to infrastructure objects, as communication network of railways, electrical lines, that could be used for telecommunication purposes. 

Several biggest Lithuanian IT companies – GTN Lietuva, Tech Data Lietuva, Elko-Kaunas, Sonex and Alna established new agency “BSA Lietuva” that will protect author rights of software developers and distributors. In some extend it will duplicate activities of similar agency at “Infobalt” association, but later one also protects right of software users, while BSA Lietuva will mostly supervise software of companies like Microsoft, Norton, Corel. 

GOVERNMENT ACTION PLAN FOR THE FIRST 100 DAYS

	OBJECTIVE
	MEASURES
	LEGISLATION TO BE AMENDED OR NEW DRAFTS
	INSTITUTIONS RESPONSIBLE
	DEADLINE FOR SUBMISSION TO THE GOVERNMENT

	1. Preparation for the accession to the EU
	 
	 
	 
	 

	 
	To approve all necessary negotiating positions for all open chapters with the EU
	 
	Ministry of Foreign Affairs
	15.02.2000

	2. To improve protection of human rights and freedoms
	To implement legal assistance guaranteed by the state to people who are financially incapable to properly protect their rights and interests safeguarded by legislation
	Code of Civil Procedure Code of Criminal Procedure, Law on Declaration of the Property and Income of Residents 
	Ministry of Justice, Ministry of Social Security and Labour, Ministry of Finance
	30.12.2000

	 
	To carry out independent investigation and assessment of criminal situation in Panevėžys, also to present an objective review of crime development and findings on the reasons of the increased crime rate (especially with respect to organised group crime) and opinion about possible measures for the elimination of reasons and reduction of the crime rate
	 
	Ministry of Justice, Ministry of Social Security and Labour, Ministry of Finance
	30.12.2000

	3. To improve the financial situation in the state
	 
	 
	 
	 

	 
	To improve accuracy of the 2000 state budget by reducing revenues and expenditure according to GDP growth tendencies
	 
	Ministry of Finance
	29.11.2000

	 
	To improve accuracy of a draft 2001 budget and to submit it to the Seimas with the related draft legislation
	Draft Law on 2001 state budget and approval of financial indicators of municipal budgets
	Ministry of Finance
	29.11.2000

	 
	To ascertain public and municipal arrears and to submit solutions for the reduction of the arrears
	Law on the Methodology of Determination of Municipal Budgetary Resources
	Ministry of Finance
	10.02.2001

	 
	To draft a plan on transferring a function of co-ordination of macroeconomic indicators forecasts from the Ministry of Economy to the Ministry of Finance
	Draft Government Resolution
	Ministry of Finance, Ministry of Economy
	15.02.2001

	 
	Aiming at more efficient use of the finds received on behalf of the state, to ascertain the use of credits extended with the state guarantee and identify those which are not used or used behind the fixed term.
	Draft Government Resolution 
	Ministry of Finance
	15.12.2000

	 
	To draft recommendations of the more efficient administration of foreign loans
	Draft Government Resolution
	Ministry of Finance
	15.02.2000

	4.To ease the tax burden
	 
	 
	 
	 

	 
	To reduce the VAT tariff:

· up to 5 per cent for the construction of residential houses; 

· - up to 9 per cent for household heating 
	Law on Value Added Tax 
	Ministry of Finance
	05.12.2000

	 
	To remove tax on the accrual of value for the securities
	Provisional Law on Income Tax of Natural Persons
	Ministry of Finance
	05.12.2000

	 
	To balance excise tariffs for alcoholic beverages (wine and beer)
	Law on Excise Taxes
	Ministry of Finance, Ministry of Agriculture
	05.12.2000

	 
	To set up a working group for the development of the concept paper on the tax system
	Prime Minister’s Decree 
	Ministry of Finance
	30.12.2000

	 
	To draft a procedure for compensating farmers for diesel fuel costs
	Law on Excise Taxes
	Ministry of Agriculture, Ministry of Finance
	15.12.2000

	5. To liberalise business conditions
	 
	 
	 
	 

	 
	To legalise gambling
	Amendments to the Gaming Law and related laws
	Ministry of Finance
	2000 12 05

	 
	To promote tourism, to improve visa issuance for tourists visiting Lithuania
	 
	Ministry of Foreign Affairs, Ministry of the Interior
	15.01.2000

	 
	To simplify border crossing procedures for people crossing the Lithuanian border and for goods in transit
	Regulations of the Operation of the Border Crossing Points
	Ministry of the Interior, Ministry of Finance, Ministry of Transport, Ministry of Economy
	15.12.2000

	 
	To simplify the building permit procedure by repealing project co-ordination procedures and shifting more responsibility on project heads with the application of ‘one window’ principle in the issue of the codes of conditions and terms
	Construction Law, Law on the Governing of the County, Law on Local Government
	Ministry of Environment
	15.02.2000

	 
	To implement “Sunrise” recommendations approved by the Government
	 
	Ministries
	15. 02.2001

	 
	To simplify the procedure for land acquisition for legal entities with the view to curtailing the terms necessary for the development of land purchase-sale documents by simplifying the tenders procedures with a possibility to purchase land by payment in instalment
	Government Resolution No. 692 on Sale and lease of Public Land Plots for other than agricultural purposes” of 2 June 1999, Government Resolution No. 260 on Sale and Lease of Public Land Plots in use for other than agricultural purposes of 9 March 1999. Government Resolution No. 1423 on the Approval of the Procedure on the Submission, Review and Issuance of Permits upon a Request of National and Foreign Entities to Acquire into Ownership Land Plots for other than Agricultural Purposes as provided in the Constitutional Law on the Subjects, Procedure, Terms and Conditions and Restrictions of the Acquisition into Ownership of Land Plots provided for in Article 47, paragraph 2 of the Constitution of the Republic of Lithuania
	Ministry of Agriculture, Ministry of Environment
	01.02.2001

	 
	To recognise EU certificates of goods 
	To adjust the existing certification procedures 
	Ministry of Economy
	10.02.2001

	 
	To repeal the prohibition of tobacco advertising by 2005
	Law on Tobacco Control 
	Ministry of Economy
	01.12.2000

	 
	Aiming at increase of transit cargo flows, to co-ordinate tariffs for cargo Transported by Lithuanian-Russian rails
	 
	Ministry of Transport
	02.01.2001

	 
	To improve the procedure of concluding and terminating employment contracts
	Law on Employment Contract
	Ministry of Social Security and Labour
	01.02.2001

	 
	To unify the procedures for redundancy payment and reduce their amounts
	Law on Employment Contracts, Law on Public Service
	Ministry of Social Security and Labour 
	15.02.2001

	 
	To develop the Concept Paper of the reform of movable and immovable properties of cultural heritage 
	Law on Protection of Movable Cultural properties, law on protection of immovable Cultural properties 
	Ministry of environment, Ministry of culture
	2001 02 15

	 
	To get ready for removing a principle of the system of land designation according to its use
	Law on Supplementing Article 47 of the Constitution, Constitutional law on the subjects, procedure, terms and conditions and restrictions of the acquisition into ownership of Land plots provided for in Article 47, Civil Code
	Ministry of Agriculture, Ministry of Justice, Ministry of environment
	2001 02 15

	6. To privatise strategic and other important entities
	 
	 
	 
	 

	 
	To continue restructuring of “Lietuvos energija” (Lithuanian power) and to get ready for its privatisation
	Law on the Reorganisation of the Special Purpose Company “Lietuvos energija” (Lithuanian power)
	Ministry of Economy
	02.01.2001

	 
	To continue the restructuring and privatisation of “Lietuvos dujos” (Lithuanian gas)
	 
	Ministry of Economy
	02.01.2001

	 
	To close privatisation of Lithuanian savings bank, Lithuanian Development Bank, to reopen privatisation of Lithuanian Agricultural Bank
	 
	Ministry of Finance, State Property Fund
	15.02.2001

	 
	To submit recommendations on the restructuring and privatisation of “Lithuanian railroads”
	Protocol No. 21 (item 34) of the Government Meeting on 26 April 2000
	Ministry of Transport
	01.02.2001

	 
	To develop a concept paper of the privatisation of Lithuanian Airlines
	Government resolution No. 192 On The establishment of the level of privatisation of air company Lithuanian Airlines” approved on 27 February 2000
	Ministry of Transport
	15.02.2001

	 
	To develop a procedure for the control on how investors meet their commitments in the entities privatised
	Draft Government resolution
	Ministry of Economy, Ministry of Finance, State Property Fund
	20.01.2001

	 
	To evaluate management of state property privatised and to submit recommendations on the improvement of management efficiency
	 
	Ministry of Economy, State Property Fund
	2001 01 20

	 
	To develop a procedure for obtaining 3G “UMTS” licences on the basis of the criteria of the highest bid offered
	Law on Telecommunications
	Ministry of Transport, State Property Fund
	15.02.2001

	7. To develop information society
	 
	 
	 
	 

	 
	To develop the “National Information Society” Concept Paper
	Draft Concept Paper
	Ministry of Science and Education, Ministry of Finance, Ministry of Defence, Ministry of the Interior, Ministry of Economy
	15.02.2001

	 
	To develop and approve a concept paper for e-commerce
	Draft Concept Paper
	Ministry of Economy
	30.01.2001

	 
	To revise e-Government concept paper drafted, to specify and approve it if need be
	Detailed Draft Concept Paper
	Ministry of Economy
	10.02.2001

	 
	To develop the action plan for the introduction of integrated customs information system
	Draft Government Resolution
	Ministry of Finance, Ministry of Economy
	01.02.2001

	 
	To develop the requirements (standards) for personal identification documents, guaranteeing identification of a person, and to develop a procedure for their production and introduction
	Draft Law on Personal Identification Cards
	Ministry of the Interior, Ministry of Finance, Ministry of Economy
	15.02.2001

	 
	To develop a programme of introduction of information and communication technologies in the educational system
	Draft Programme
	Ministry of Science and Education, Ministry of Defence, Ministry of Economy
	02.01.2001

	8. To improve public administration and state property management
	 
	 
	 
	 

	 
	To discontinue the activities of the Ministry of Public Administration Reforms and Local Authorities and transfer its functions to other institutions 
	Draft Government resolutions on amendments to the regulations of ministries
	Ministry of the Interior, other line ministries which take over the functions
	30.12.2000

	 
	To simplify the procedure of employment, transfer and dismissal of public servants
	Law on Public Service
	Ministry of Social Security and Labour, Ministry of Justice
	20.12.2000

	 
	To eliminate overlapping functions between the Interrogation Office and Preliminary Investigation Office, i.e. to reorganise Interrogation department by incorporating it into the Criminal Investigation Office of the Police Department
	Government resolution on the Approval of the Provisional Regulations of the Police Department of the Ministry of the Interior
	Ministry of the Interior
	25.12.2000

	 
	To improve the system of investigation of financial crimes and to eliminate overlapping functions
	Law on Tax Administration, Code of Criminal Procedure
	Ministry of the Interior, Ministry of Finance, Ministry of Justice
	10.02.2001

	 
	To carry out the analysis of the shadow economy, smuggling and organised crime and to submit recommendations on co-ordinating the operative activities of the entities involved
	Code of Criminal Procedure
	Ministry of the Interior, Ministry of Finance, including Special Investigation Department and National Security Department 
	10.02.2001

	 
	To develop a concept paper on the reduction of a number of counties up to 5 counties and on redistribution of their functions among municipalities and counties
	Draft Concept Paper
	Ministry of the Interior, Ministry of Agriculture, Ministry of Environment, Ministry of Foreign affairs
	10.02.2001

	 
	To optimise the procedures of the development, co-ordination and adoption of draft legislation after the working group submits its findings of the legislative situation in Lithuania
	Draft Government Resolution
	Ministry of Justice, Government office, Working group
	15.02.2001

	 
	To draft a project of reorganisation of Government office
	Draft Government Resolution
	Government Secretary
	15.01.2001

	 
	To carry out the financial and administrative audit of the ministries and government institutions
	 
	Ministries, Government institutions, State Control
	15.02.2001

	 
	To develop the methodology of the accounting of state property
	Law on Management, Use of State and Municipal Property
	Ministry of Finance, other line ministries
	10.02.2001

	9. To improve efficiency of the use of scientific potential in meeting the needs of the state
	 
	 
	 
	 

	 
	To analyse the activities of public scientific institutes and public scientific establishments and to submit recommendations on the usefulness of their activities and their financing
	To amend Government resolution No. 1501 On public scientific institutions approved on 31 December 1997
	Ministry of Education and Science
	30.01.2001

	 
	To specify legal status of high schools 
	To develop the Draft Law on Amendments to the Law on Higher Education of the Republic of Lithuania
	Ministry of Education and Science
	30.12.2000

	 
	To develop a programme “Scientific research for the defence” 
	Draft project
	Ministry of Education and Science, Ministry of Defence
	30.12.2000

	10. To improve SoDra financial status
	 
	 
	 
	 

	 
	To specify and summit to Seimas Draft Law on the Approval of 2001 Budget Indicators of State Social Insurance Fund
	Draft Law
	Ministry of Social Security and Labour
	29.11.2000

	 
	To change the conditions of contributions into state social insurance fund for employed pensioners
	Law on State Social Insurance Pensions
	Ministry of Social Security and Labour
	05.12.2000

	 
	To tighten the conditions of illness allowances and maternity allowances
	Law on Insurance Against Illness and Maternity Leave
	Ministry of Social Security and Labour, Ministry of Health
	05.12.2000

	 
	To speed up the increase of pension age
	Law on State Social Insurance Pensions
	Ministry of Social Security and Labour
	05.12.2000

	 
	To develop a new Concept paper on Disabilities (classifying disabilities on the basis of real health situation and working capability)
	Draft Concept Paper
	Ministry of Social Security and Labour, Ministry of Health
	05.12.2000

	11. To initiate the work on pension reform
	 
	 
	 
	 

	 
	To change the conditions for payment of state pensions to persons employed
	Law on state pensions
	Ministry of Social Security and Labour
	30.12.2000

	 
	To transfer administration of the contributions into Social Insurance Fund to the State Tax Inspectorate 
	Law on State Social insurance, Law on Tax Administration, Provisional Law on the Composition of the Budget of the State Social Insurance Fund, Law on Health Insurance, Law on Social Insurance of Occupational Accidents and Occupational Diseases, Law on the Sequestration Act Register, Law on Enterprise register, Company Law, Administrative Code, Criminal Code
	Ministry of Finance, Ministry of Social Security and Labour
	15.02.2001

	 
	To develop action plan for the implementation of pension reforms
	Draft Government project
	Ministry of Social Security and Labour
	01.02.2001

	12. To strengthen fight against growing drug addiction
	 
	 
	 
	 

	 
	To assess National drug control and drug prevention programme 1999-2003 and National programme for the prevention of child and juvenile crime, to assess the effectiveness of these programmes, to assess the effectiveness of the resources used and implementation of programme administration on national and regional levels
	National Drug Control and Drug Prevention programme for 1999-2003 and programme and national programme for the prevention of child and juvenile crime
	Ministry of Education and Science, Ministry of the Interior, Ministry of Health, Ministry of Social Security and Labour, Ministry of Justice
	15.01.2001

	13. To establish conditions for effective upgrading of skills of schoolchildren
	 
	 
	 
	 

	 
	To prepare a programme enabling to start renovations of schools from June 2001
	Programme project
	Ministry of Education and Science, Ministry of Finance, Ministry of Economy
	01.02.2001

	 
	To get ready for the implementation of schools financing according to a “money follow pupil” principle
	 
	Ministry of Education and Science, Ministry of Finance, Ministry of the Interior
	15.02.2001

	14. To accelerate the land reform
	 
	 
	 
	 

	 
	To prepare the principle provisions of land management and administrative system
	 
	Ministry of Agriculture
	01.02.2001

	 
	To set clear deadlines for the submission of citizens’ requests on the restitution of ownership rights on the remaining real estate and deadlines for the submission of legal documents
	Law on the Restitution of Rights on Remaining Real Estate
	Ministry of Agriculture
	01.02.2001


