Mid May – June  2002

Political News

The parliament decided on 6 June that the next presidential elections will be held on 22 December. The constitution stipulates that candidates be Lithuanian citizens who have resided in Lithuania for the past three years and are at least 40 years old. Nomination of candidates will officially start in October, when the Central Election Commission will distribute petition forms. Candidates have to gather the signatures of at least 20,000 citizens supporting their candidacy to be placed on the ballot. 

A number of parties have already decided that their chairman will be their presidential candidates: the Liberal Union, Eugenijus Gentvilas; Lithuanian Christian Democrats, Kazys Bobelis; Liberal Democratic Party, Rolandas Paksas; and the Union of the Peasants and New Democracy Parties, Kazimiera Prunskiene; while the Homeland Union (Conservatives of Lithuania) will nominate its Deputy Chairman Andrius Kubilius. Australian-Lithuanian businessman Juozas Petraitis also decided to participate in the elections. Also member of Liberal Union Algirdas Matulevicius announced that he may participate in elections as well. 

The top officials of the country -- President Valdas Adamkus, Prime Minister Algirdas Brazauskas, and parliament Chairman Arturas Paulauskas -- have been mentioned as possible candidates but have not announced their candidacies. 

Deputy Chairman of Union of the Peasants and New Democracy Parties Ramunas Karbauskis  said his party is proposing two referendums. The first would ask voters to decide whether there should be a seven-year transition period for the sale of agricultural land to foreign entities after Lithuania's admission to the European Union. The second would ask whether the second reactor of the Ignalina nuclear-power plant should be closed by 2009 as the EU is demanding. According to Lithuanian laws, the support of either one-third of parliamentary deputies (47) or signatures from 300,000 citizens must be gathered to initiate a referendum. It seems unlikely that the union, which has seven parliamentary deputies, will garner the support of another 40 deputies, but Karbauskis said his union is capable of collecting the needed signatures. The date of the presidential elections, 22 December, has been mentioned as the most suitable for holding the referendums. 

The government decided to buy premises for its embassies in Paris and Berlin. The building in Paris will be purchased for 15.25 million litas (3.75 mln. USD ), most of which will be received from the French government as compensation for its embassy which Russia is not  returning back to Lithuania. Earlier plans to build a new embassy in Berlin have been changed to purchasing a suitable building near the German Bundestag for some 20 million litas (5 mln. USD).

Dmitrii Rogozin, the head of the State Duma's International Relations Committee, told a delegation from the Lithuanian parliament in Moscow that the Duma might ratify by the end of the year the Lithuanian-Russian border treaty signed in 1997. The Lithuanian Seimas ratified the treaty in 1999, while Russia's Duma has provided various reasons for not doing so. Last year, some Duma members expressed their dissatisfaction with the Lithuanian law requesting that Russia pay compensation to Lithuania for damages inflicted during the Soviet era. Duma members are now objecting to the EU requirement that takes effect in July 2003 that Kaliningrad Oblast residents obtain visas to enter Lithuania. 

Lithuanian Association of Trade, Industry, and Crafts Chambers President Eimutis Zvybas and Russian Chamber of Commerce head Yevgenii Primakov, a former Russian prime minister, signed economic-cooperation agreements in Svetlogorsk, Kaliningrad Region, on 29 May. The agreements provide for an exchange of economic and legal information as well as cooperation in arranging trade fairs, exhibitions, and business meetings to facilitate direct contacts between small and medium-sized business in both countries. The signing took place during an international conference on Kaliningrad Region that was attended by the heads of chambers of commerce of seven Baltic-region countries.

Justice Minister Vytautas Markevicius accepted on 4 June the resignation of Kestutis Sapalas, the director of Alytus prison after tests revealed that more than 200 prisoners were infected with the Human Immunodeficiency Virus. The previous day he accepted the resignation of the Director of Prison Department Jonas Blazevicius. 

Defense Ministry State Secretary Valdemaras Sarapinas and the head of the German Defense Ministry Munitions Department, Colonel Thomas Rosche, signed an agreement by which Germany agreed to donate 57 M-113 armored personnel carriers by the end of this year. They will be sent to the Grand Duke Algirdas motorized infantry battalion in Rukla. Germany had earlier donated 67 such carriers and plans to donate another 30 in the future.

Public opinion polls 

The latest data of opinion pool was announced on June 15, 2002. 

Although Social Democratic party lost 0.6% of votes, it is still doubtless leader among parties. Results show that socialliberal party, which is in power now, would not get required 5% threshold and  won’t get seats at Seimas. Central Union improved its position and already has more than 5% supporters. 

The prolonged popularity of the Social Democrats is surprising only at first glance. The new ruling coalition does not initiate new reforms and simply continues the work started by former governments. So long as the final results are not obvious, the public can hardly evaluate the efficiency of the Social Democrats. 
There are not big changes among ratings of politicians, except that Gentvilas gained 4.7% more votes, Linkevicius  + 4.6%, Sustauskas –  +  4.5%, compared to results of the beginning of May. 

	Confidence in Institutions
	
	
	
	

	
	June
	
	May 
	

	 
	Trust 
	Do not trust
	Trust 
	Do not trust

	Church
	61,4
	10,6
	59,30
	12,80

	Mass media
	61
	11,6
	59,20
	12,70

	Education
	56,5
	10,1
	 
	 

	President
	57
	16,7
	54,90
	18,70

	Army
	44,3
	19,3
	42,60
	24,10

	Health Care
	45,3
	25,5
	42,80
	28,20

	Sodra
	42,4
	28,9
	40,40
	29,90

	Municipalities
	31,9
	28,9
	31,80
	28,30

	Banks
	28,2
	37,6
	31,80
	41,40

	Police
	32,7
	33,3
	31,60
	35,20

	Government
	19,5
	41,2
	18,60
	46,30

	Courts
	17,5
	39,5
	16,60
	45,00

	Seimas
	9,5
	59
	8,00
	62,50

	Parties
	5,1
	68,2
	5,20
	71,20
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Valuation of Politicians

	 
	Positive
	Negative

	V. Adamkus
	68,3
	14,2

	K. Bobelis
	60,1
	19,3

	A. Brazauskas
	48,7
	33,7

	K. Prunskiene
	48,6
	24,3

	C. Jursenas
	45,1
	26,8

	E. Gentvilas
	44,4
	18,3

	K. Glaveckas
	43,7
	18,4

	R. Paksas
	41,0
	31,5

	L. Linkevicius
	38,6
	12,2

	A. Paulauskas
	35,0
	38,7

	A. Zuokas
	31,6
	22,0

	V. Blinkeviciute
	27,8
	28,8

	V. Andriukaitis
	23,2
	37,2

	D. Grybauskaite
	22,6
	18,1

	A. Valionis
	21,5
	12,6

	G. Vagnorius
	20,4
	45,0

	V. Sustauskas
	19,0
	55,5

	V. Lansbergis
	16,6
	62,9
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	Ratings of political parties, %
	June
	May

	Socialdemocratic party
	19,2
	19,80

	Cristian Democrats
	8,6
	9,00

	Liberal Union
	8,3
	6,80

	Conservative party
	7,9
	8,90

	Central Union
	5,1
	3,20

	New Union
	4,7
	5,60

	Liberal Democratic  Party
	4,2
	2,80

	Union of Agricultural party and New Democracy
	2,9
	3,00

	Lithuanian Freedom Union
	1,7
	1,40

	Would not vote, does not know
	32,4
	33,80
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Economy

The growth prospects of Lithuania ’s economy in 2002 –03 are better than expected, because the US and the euro zone have already started to recover. On the other hand, the growth rates of Russia ’s economy have been decelerating and calling for sharper competition in the market. So far the Lithuanian GDP growth forecasts for 2002 and 2003 are not revised and stand for 4.5%and 4.8%,respectively.

At the annual meeting of the European Bank for Reconstruction and Development in Bucharest in May, Finance Ministry Secretary Asta Ungulaitiene presented Lithuania's macroeconomic and fiscal achievements in 2001. May. Although there was an economic recession in the world, Lithuania's gross domestic product grew from 3.9 percent in 2000 to 5.9 percent in 2001, while the current-account deficit decreased from 8 percent in 2000 to 4.8 percent in 2001.

The Labor Exchange announced on 5 June that the number of registered unemployed in the country at the beginning of the month was 194,300, an unemployment rate of 11.1 percent or 0.7 percentage points lower than a month earlier. This was the fifth consecutive month that the unemployment rate had decreased.

In a joint statement with Michael F. Carter, the World Bank director for the Baltic countries and Poland, Finance Minister Dalia Grybauskaite announced that Lithuania will not seek the withdrawal of the remaining 53.6 million euros (48.8 mln USD ) of the World Bank's second structural adjustment loan. She said that the loan was not needed since Lithuania's budget position had improved sufficiently and it could borrow money on the open market at lower rates. 

The board of the Bank of Lithuania rejected the request by French citizen Jean-Philippe Iliesco de Grimaldi to acquire a new 1.2 billion-lita ($315 million) share issue of Snoras Bank. If the issue had been approved Snoras would have risen from the fourth-largest commercial bank in Lithuania to the first in the Baltic states. State Security Department General Director Mecys Laurinkus told a news conference that some persons involved in the planned Snoras investment had direct ties with Russian and international organized crime groups. However, he stressed that his words linking the investment with international organized crime did not apply to Grimaldi. Bank of Lithuania Chairman Reinoldijus Sarkinas said that the board decided to reject the request because the submitted documents failed to prove that the money was obtained lawfully and that its origin was legal. 

The government allocated 33 million litas ($8.9 million) from the reserve fund for road network maintenance and development next year. Almost half of the funds, 15.6 million litas, will be used in Vilnius for the construction of a new bridge over the Neris River and repair of the city streets. Funds will also be used for the reconstruction of the street adjacent to the railway station in Klaipeda (3.5 million litas), of the Karaliaucius road in Siauliai joining the Via Baltica highway (2 million litas), and of streets of some cities.

Vilnius Mayor Arturas Zuokas signed an agreement on the construction of a new administrative complex for an estimated 70 million litas. The new complex, consisting of a main 20-story building and two smaller buildings with a total area of 14,900 square meters, will hold all the city's administrative offices which are currently spread out in more than a dozen buildings throughout the city. The city expects to get the needed construction funds by selling the buildings which it is now using. 

Deputy Economy Minister Nerijus Eidukevicius, Russian oil firm Yukos Vice President Mikhail Brudnij, and Williams Lithuania director Randy Majors completed the signature of agreements on the Russian company's investments into Mazeikiai Refinery in Vilnius on 30 May. Yukos agreed to pay $75 million, lend another $75 million, and supply 4.8 million tons of crude oil per year to the Mazeikiai Refinery in exchange for a 26.85 percent share of Mazeikiai Refinery. Williams will also hold the same 26.85 percent share. The oil refinery has the capacity to refine over 12 million tons of crude oil per year. 

Russia's Unified Energy Systems signed an agreement with the Belarus state-owned energy corporation Belenergo allowing Lithuanian electricity deliveries through Belarus territory to Poland, Ukraine, and Russia. The deliveries to Poland should begin in July, to Russia and Ukraine will begin in the autumn.  

Casino Planet, a Polish-owned company registered in the Netherlands, opened the first legal casino in Vilnius on 1 June. The Lithuanian State Gaming Control Commission gave permission the previous day for opening a casino with four roulette and four card tables.

Privatisation 

Russia's Gazprom signed agreements in Moscow on 6 June with the managers of Dujotekana, the leading gas supplier to Lithuania, and the state gas utility Lithuanian Gas on the sale of gas to Lithuania in the second half of the year. The price was the same as in the first half of the year, Dujotekana and Lietuvos Dujos will pay $76 and $80 per 1,000 cubic meters of gas, respectively. Lithuanians had feared that Gazprom would ask for higher prices because world oil prices had increased. 

Lithuanian State Property Fund managing director Povilas Milasauskas, Ruhrgas Vice President Stephen Kamphues, and E.ON Energie Regional Manager Heinz-Peter Schierenbeck signed an agreement on the sale of 34 percent of the natural gas utility Lithuanian Gas. The German companies will pay 116 million litas for the shares and invest another 70 million litas in the company.  

Important Legal Acts

During a visit to London in May, Foreign Minister Antanas Valionis and British Foreign Secretary Jack Straw signed an agreement on avoidance of double taxation and prevention of tax evasion. Straw mentioned that Lithuania's chances to receive an invitation to join NATO were good. Valionis also met British experts at the Royal Defense Studies Institute. 

The Government on 5 June approved draft amendments to the law on nuclear energy that would change the legal status of the Ignalina nuclear-power plant. The amendments, which will be sent to parliament for approval, would restructure the state-run company into a closed joint-stock entity with the government as its sole owner. They are intended to help solve the current legal contradictions between the Civil Code and other laws and international commitments of Lithuania, as well as boost the country's ability to solve problems related to financing, administration, and nuclear safety. Noting that it is not the practice in Western Europe for a state company to be in charge of nuclear safety, the European Commission has urged Lithuania to change the status of the Ignalina plant. The amendments were prepared in accordance with legal practices in the European Union, the Convention on Nuclear Safety, and the requirements of the Energy Charter Treaty, as well as with recommendations by the Western European Nuclear Regulators' Association. 

Parliament on 30 May rejected an amendment to the law on state pensions that could have granted pensions intended for victims of Nazi or Soviet oppression to former officials of the Communist Party and technical staff of repressive structures during the Soviet era.

The parliament on 6 June adopted a Law on the State of Emergency. The constitution of 1992 provides for the adoption of such a law, but the parliament had failed to pass the law due to distrust between the ruling majority and the opposition and suspicions that such a law could be used for dealing with political opponents. According to the law, the parliament can declare a state of emergency for a maximum of six months in extreme conditions, when the constitutional system or peace is threatened and the threat cannot be eliminated without resorting to extreme measures. The law presents no details as to what could cause such an extreme situation. 

The parliament passed a resolution on authorizing  the government to hold negotiations with the European Union over the closure of the second reactor at the Ignalina nuclear power plant. It urges the government to seek large EU financial assistance without which the closure would be impossible. Although the EU is demanding that the plant be closed by 2009, the resolution foresees its closure between 2009 and 2015. 

The planned second vote in the parliament on amendments to Article 119 of the Lithuanian
Constitution was postponed from the scheduled 21 May to mid-June when the ruling Social Democrats and the opposition Liberal Union reached a compromise. The amendments, which the parliament had approved in January by a vote of 108 to two, with one abstention, would extend the term of local council deputies from three to four years and allow non-citizens permanently residing in Lithuania to vote and be elected to local councils. The two parties agreed that the four-year term for council deputies would go into effect beginning in 2003, but the extension to non-citizens only upon Lithuania's entry into the European Union. The Social Democrats apparently agreed to the compromise when it became clear that they could not gather the 94 votes needed to approve the amendments without the support of the Liberal Democrats headed by former Prime Minister Rolandas Paksas, who, according to unofficial reports, had requested support for the resignation of Vilnius Mayor Arturas Zuokas in exchange.

By a vote of 47 to 4, with nine abstentions, the parliament passed a new referendum law on 4 June. It provides for two types of referendums, obligatory and consultative. Obligatory referendums will be held on amendments to articles of the constitution, the amendment of the constitutional act On Non-Accession of the Republic of Lithuania to Post-Soviet Eastern Unions, and on the participation of Lithuania in international organizations when it involves the partial transfer of duties of state bodies to institutions or jurisdictions of international organizations. Consultative referendums will be held on other matters. Referendums will be considered valid if more than half of all eligible voters participate in them. The law will go into effect beginning on 1 January 2003. 

By a vote of 86 to 37, the parliament on 4 June overruled the veto on 23 May by President Adamkus of amendments to the pharmaceutical-activities law which banned information about prescription medicines on radio and television. Adamkus had suggested a more limited ban. 

The parliament also adopted a new Labor Code, A new Labor Code has more than 300 articles governing the enforcement of labor legislation, implementation of labor rights, social partnership, collective contracts and dispute. Social Issues Committee Chairman Algirdas Sysas said the new code, which was debated for several months, represents a more flexible document adapted to the current economic situation and promoting decisions on the basis of consensus among employers and trade unions. The code will come into effect on 1 January 2003. 

The new Code has eliminated the disciplinary penalty and introduced a new type of penalty – a fine. The amount of the fine as a disciplinary measure may neither exceed the average wage/salary nor form part of the indemnification of losses. The new Code has also introduced a new labour dispute settlement procedure, which does not provide for direct negotiations between the employer and the employee. Under the new Code an internal committee for settlement of labour disputes should be formed in the company. The committee in its capacity as a permanent institution would hear labour-related disputes that arise in the company and it may be formed for periods of up to two years.

Information Technologies

 Leaders of the four largest political parties, the Social Democratic Party, New Union, Conservative Party, and Liberal Union, and nine influential public organizations, the Lithuanian Industrialists Confederation, Lithuanian Chamber of Commerce, Lithuanian Trade Union Confederation, Rectors' Conference, Foreign Investors Forum, Lithuanian Agricultural Chamber, INFOBAT Association, Knowledge Economy Forum, and the Council of Lithuanian Youth Organizations signed a Memorandum of Mutual Understanding. They agreed that the major goal of Lithuania in the next 15 years was ensuring significant growth of its economy and social welfare. The leaders of seven smaller parties agreed with the initiative, but complained that they were not informed and not invited to sign this document. 

The illegal software sales in Lithuania have dropped by 20 percentage points in 2001 compared to 2000, and stood at 56% in 2001, says a global study carried out by the International Planning and Research Corporation (IPR) against 53% in Estonia and 59% in Latvia. The study covered data from 85 countries. The study estimates that the software industry in Lithuania lost about US$ 4.8mn in revenues due to illegal software sales. It is believed that 25% of all business software applications used in Lithuania are fully licensed. According to the study, the average piracy rate in Eastern Europe stands at 67%, with the highest rates in Russia and in Ukraine (87%).
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						V. Andriukaitis		23.2		37.2		20.8		36.7		25.4		34.4		40.2		23.3		36.8		39.9

						G. Vagnorius		20.4		45.0		19.4		43.5		18.4		46.5		35.1		15.1		51.5		33.4

						A. Valionis		21.5		12.6		19.1		14.2		17.3		12.2		70.5		16.5		13.7		69.8

						V. Lansbergis		16.6		62.9		16.2		63.5		16.9		64.7		18.4		14.1		68.1		17.8

						V. Sustauskas		19.0		55.5		14.5		54.8		17.5		58.9		23.6		14.9		59.2		25.9

						Valuation of political parties

										%

						For which party you would vote		June		May		April		March		January

						Socialdemocratic party		19.2		19.80		22.40		22.70		23.10

						Cristian Democrats		8.6		9.00		10.00		7.60		6.50

						Conservative party		7.9		8.90		7.90		6.30		7.90

						Liberal Union		8.3		6.80		5.00		7.90		6.70

						New Union		4.7		5.60		7.00		7.50		6.10

						Central Union		5.1		3.20		4.40		4.40		3.90

						Union of Agricultural party and New Democracy		2.9		3.00		2.80		2.60		4.90

						Liberal Democratic  Party		4.2		2.80		3.30

						Modern Christian Democrats				1.90		0.80		1.60		1.90

						Lithuanian Freedom Union		1.7		1.40		0.90		2.20		2.20

						Russian Union				0.90		0.60		1.00		0.50

						Would not vote, does not know		32.4		33.80		32.60

						For which party you would vote		June		May

						Socialdemocratic party		19.2		19.80

						Cristian Democrats		8.6		9.00

						Liberal Union		8.3		6.80

						Conservative party		7.9		8.90

						Central Union		5.1		3.20

						New Union		4.7		5.60

						Liberal Democratic  Party		4.2		2.80

						Union of Agricultural party and New Democracy		2.9		3.00

						Lithuanian Freedom Union		1.7		1.40

						Would not vote, does not know		32.4		33.80





Sheet1

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0



Positive

Negative

Difficult to say



Sheet2

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0



April

March



Sheet3

		Socialdemocratic party		Socialdemocratic party

		Cristian Democrats		Cristian Democrats

		Conservative party		Conservative party

		Liberal Union		Liberal Union

		New Union		New Union

		Central Union		Central Union

		Union of Agricultural party and New Democracy		Union of Agricultural party and New Democracy

		Liberal Democratic  Party		Liberal Democratic  Party

		Modern Christian Democrats		Modern Christian Democrats

		Lithuanian Freedom Union		Lithuanian Freedom Union

		Russian Union		Russian Union



May

April

19.8

22.4

9

10

8.9

7.9

6.8

5

5.6

7

3.2

4.4

3

2.8

2.8

3.3

1.9

0.8

1.4

0.9

0.9

0.6



		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0



Positive

Negative



		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0



Trust

Do not trust



		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0





		





		






_1086449392.xls
Chart6

		Socialdemocratic party		Socialdemocratic party

		Cristian Democrats		Cristian Democrats

		Liberal Union		Liberal Union

		Conservative party		Conservative party

		Central Union		Central Union

		New Union		New Union

		Liberal Democratic  Party		Liberal Democratic  Party

		Union of Agricultural party and New Democracy		Union of Agricultural party and New Democracy

		Lithuanian Freedom Union		Lithuanian Freedom Union



June

May

19.2

19.8

8.6

9

8.3

6.8

7.9

8.9

5.1

3.2

4.7

5.6

4.2

2.8

2.9

3

1.7

1.4



Sheet1

		

						4/20/02

						Confidence in Institutions

								June				May				April

								Trust		Do not trust		Trust		Do not trust		Trust		Do not trust

						Church		61.4		10.6		59.30		12.80		60.60		10.40

						Mass media		61		11.6		59.20		12.70		59.30		12.10
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						Seimas		9.5		59		8.00		62.50		8.50		59.90
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						Valuation of Politicians																																								A. Brazauskas		48.7		33.7

								June				May 2002				April 2002						March 2002																								K. Prunskiene		48.6		24.3
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								Trust		Do not trust		Trust		Do not trust		Trust		Do not trust

						Church		61.4		10.6		59.30		12.80		60.60		10.40

						Mass media		61		11.6		59.20		12.70		59.30		12.10
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						Valuation of Politicians																																								A. Brazauskas		48.7		33.7
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								Positive		Negative		Positive		Negative		Positive		Negative		Difficult to say		Positive		Negative		Difficult to say																				C. Jursenas		45.1		26.8

						V. Adamkus		68.3		14.2		69.7		14.1		65.1		15.6		19.3		67.4		12.7		19.9																				E. Gentvilas		44.4		18.3

						K. Bobelis		60.1		19.3		63.3		12.5		64.4		13.4		22.0		64.2		12.6		23.2																				K. Glaveckas		43.7		18.4

						A. Brazauskas		48.7		33.7		48.1		32.6		52.5		28.4		19.1		58.6		24.3		17.1																				R. Paksas		41.0		31.5
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						L. Linkevicius		38.6		12.2		34.0		12.7		37.3		12.4		50.3		33.4		13.5		53.1																				A. Valionis		21.5		12.6

						A. Zuokas		31.6		22.0		29.6		22.8		32.3		21.9		45.8		28.5		25.6		48.6																				G. Vagnorius		20.4		45.0
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						For which party you would vote		June		May		April		March		January
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