June 2003

Political News

Russian President Vladimir Putin signed the Lithuanian-Russian agreements on the land border and on the exclusive economic zone and the continental shelf in the Baltic Sea on 10 June. The agreements, which were signed in 1997 and ratified by the Russian Duma and Federation Council in May, will go into effect after the two countries exchange ratification letters.

On June 1, 2003, US ceased military support to Lithuania and five other countries that are seeking to become members of NATO. This decision was made because these countries did not grant status of legal immunity to US citizens that prevent them from prosecuting by International Punitive Court. According to US laws, countries that support International Punitive Court, starting July 1 are loosing all US military support, with exceptions that are made by US President. Exceptions were made to 22 countries, but among them there are no future NATO members Bulgaria, Estonia, Latvia, Lithuania, Slovak Republic and Slovenia. USA worries that this court may start political trials against its citizens, and task of this court is prosecute persons for violations of genocide, military crime laws that were done in any part of the World after July 1 2002.

Finally Vilnius City Council on June 25 succeeded in electing of city mayor. Member of Social Democratic Party Gediminas Pavirzis, who had been elected to this post in April, defeating Liberal Arturas Zuokas, held the post only a few days before his powers were suspended by the Vilnius District Administrative Court, which found the election illegal. Three parliamentary deputies had participated in the vote in violation of an earlier Constitutional Court ruling forbidding simultaneous membership in the Seimas and local councils. However, elections showed that Zuokas wing at City Council might have difficulties in the future, as he was elected only by majority of two votes. Zuokas was supported by 26 members of council, Pavirzis – by 24, and one ballot was not valid. Also important sign for Social Democratic Party was that Social Liberal party, with which they are in ruling coalition, decided to support coalition of Liberal and Central Union and Conservative party. Socialdemocrats, Polish election action and Russian Union formed an opposition in City Council. 

Farmer representatives expressed disappointment and threatened further strikes and blockades after a meeting with Prime Minister Algirdas Brazauskas, Agriculture Minister Jeronimas Kraujelis, and Finance Minister Dalia Grybauskaite in Vilnius on 2 June. The Government decided to redirect 188 million litas in the 2003 budget toward agriculture, police, health, education, and other fields. The funds would be taken from savings in the servicing of the state debt, SAPARD programs, and the highway fund so as not to increase the budget deficit, which stands at 1.31 billion litas. The largest share of the funds will go toward assisting farmers and guaranteeing the same price for milk as last year. Dairies will receive an additional 56 million litas for this purpose. Seimas is expected to approve the proposals. However, some economists and politicians criticized this decision, saying that investments must come to prospective sectors that will ensure further economy growth, as science, education, new technologies, aтв money given to agriculture as dotations will not give any return and just extend same problem to next year. 

The annual congress of the Homeland Union (Conservatives of Lithuania) was held in Vilnius on 24-25 May, and by a vote of 291 to 23 the congress elected 46-year-old former Prime Minister Andrius Kubilius as the party's new chairman, replacing Vytautas Landsbergis, who had headed the party since its founding in 1993. Landsbergis decided not to run for chairman again. However, he retained quite big power, as he was elected as a chairman of the newly created Party Policy Committee, which was given the authority to call meetings of the party's presidium and council and even extraordinary party congresses. Rasa Jukneviciene and Arvydas Vidziunas were elected party deputy chairmen. Anticipating the planned union with the Lithuanian Union of Political Prisoners and Deportees and the Lithuanian Rightists' Union later this year, the congress changed the party's name to Homeland Union (Conservatives, Christian Democrats, and Freedom Fighters). It also adopted a new party program entitled "The Right-Wing Alternative: Lithuania's Success."

The leftist Union of Peasant and New Democracy Parties and the rightist Christian Democrats formed a joint faction in Seimas. The action was to a great extent prompted by the decision of members of these parties Jane Narviliene and Edvardas Karecka to join the ruling Social Democratic fraction. This would reduce the number of deputies in the Peasants and New Democracy faction to six members or one less than the required minimum of seven. 

The delegation of the U.S. Congress at the NATO Parliamentary Assembly traveled to Lithuania on May 30 to familiarize with the reforms underway in Lithuania and restructuring of the country's armed forces. The delegation consisted of 11 congressmen. This was the first visit of the U.S. Congress representatives after NATO enlargement protocols were ratified by the U.S. Senate. During the one-day visit, the U.S. delegation at the NATO Parliamentary Assembly met with Lithuanian Defense Minister Linas Linkevicius, Lithuanian army commander Jonas Kronkaitis and soldiers of Lithuanian Grand Duke Algirdas Motorized Infantry Battalion. The battalion is Lithuania's first military unit trained to carry put operations outside Lithuania according to North Atlantic Treaty. Members of the delegation also observed the military exercise. 

Lithuanian President Rolandas Paksas took part in a business luncheon in Vilnius with members of the American Chamber of Commerce and US Ambassador to Lithuania John F. Tefft. President delivered a speech in which he promised to keep control that public officials assume individual responsibility for a rational, effective and transparent use of EU assistance funds. The President spoke with optimism about opportunities that will appear in a post-accession period, since EU membership should largely encourage foreign businessmen to make investments in Lithuania but at the same time this will mean a serious test for the state institutions. 

Deputy Foreign Minister Justas Vincas Paleckis offered to Seimas Foreign Affairs Committee that Lithuania should open an embassy in Ireland. He noted that this was the only EU member country (except for Luxembourg) in which Lithuania did not have an embassy and that there is an increasing number of Lithuanians working in the country. Moreover, Ireland, which will take over the EU presidency in the first half of 2004, plans to open an embassy in Vilnius.

Almost 2,000 troops and civilians from nine countries participated in the opening of the international war games Amber Hope 2003 at the training facilities in Rukla on 10 June. The exercise, which was the largest in the Baltic States this year, lasted until 20 June. In addition to 1,200 Lithuanian troops it also includes soldiers from Poland (280), Finland (250), Great Britain (150), and Estonia (54), as well as officers from Denmark, Latvia, Canada, and Germany. One of the main tasks of the exercise is to learn NATO operational planning and implementation in an international crisis. 
Soon Lithuania will celebrate two important events: the World Lithuanian Song and Dance festival and commemoration of 750th anniversary of Lithuanian Statehood.  Both festivities will be held in Vilnius on 30 June – 6 July 2003. During festival, approximately 30,000 musicians, singers, dancers and folk artists gather from various ethnographic regions of Lithuania to Vilnius, also it is expected that many Lithuanian living abroad as well as tourists will come. 

Economy

Lithuania’s economy retains the fastest growth in the Baltic States. Industrial sales in January-April 2003 rose by 17.4%, compared to the same period of the previous year, making Lithuania the leader among the Baltic States in industrial growth, according to the report issued by Lithuanian Department of Statistics on June 6. 

Respective figures were 9.8% in Latvia and 10% in Estonia.

Lithuania's GDP rose 9.4 percent in the first quarter of this year as compared with the same 2002 period, up to 12.21 billion litas. The growth was spurred mainly by increasing sales in the energy, construction and manufacturing sectors.  This growth was 0.3% higher compared to preliminary GDP growth forecast that was announce by Ministry of Economy  in April. 

Lithuania's exports are rising at the fastest rate among the Baltic States despite falling trade with the EU, analysts said. According to a study by the Bank of Finland's Institute of Economies in Transition, Lithuania's exports went up by 21 percent in the first quarter.

The International Monetary Fund has called Lithuania “a rising star of the region” because of its fast economic development, whereas Mr. Lezek Balcerowitz, Head of Poland’s Central Bank, says Lithuania is a real Baltic Tiger. Mr. Balcerowitz also praises Lithuania for considerably lowing taxes while keeping the budget stable. He thinks that Lithuania’s success is based on budget discipline, stringent public spending and consistent structural reforms. 

Prime minister Mr.Algirdas Brazauskas in the interview said that the growth of еру economy is very rapid indeed, with the GDP growth rate of 6.7% in 2002 and the same rate is forecasted for this year. The average GDP growth in other Central and East European countries was 2.4% in 2002.

Also Lithuania was ahead of Latvia and Estonia in terms of economic growth in the first quarter this year as its GDP went up 9.1 percent year-on-year. Meanwhile, Latvia's and Estonia's GDPs grew by 8.8 percent and 5 percent, respectively, according to figures released by national statistics services.
An IMF team headed by Patricia Alonso-Gamo completed a 10-day mission to Lithuania. She noted that Lithuania's economy is functioning well and the outlook is good if the right policies are implemented in the future. Areas needing more reform included health care and the pension system as well as greater activities in reducing unemployment, the shadow economy, and the widening development gap between Vilnius and other regions of the country.

The International Monetary Fund has revised up Lithuania's GDP growth forecast for 2003-2004 increasing it by half of a percentage point. The IMF now projects GDP growth of 5.8 percent this year against 2002, and 6.2 % growth in 2004.

However, the fund has warned that the government's delays in reforming the healthcare and pension systems may cause major problems in the future. 
The Statistics Department announced on 9 June that the consumer price index in May was 0.2 percent lower than in April and 0.9 percent lower than in May 2002. The decline was primarily caused by lower food and fuel prices although costs for clothing and various services have increased.

The Lithuanian Statistics Department forecasts that the consumer price index in June will be at 99.9 percent, resulting in 0.1 percent deflation. In May, deflation was 0.2 percent month-on-month. Lithuanian Finance Minister Dalia Grybauskaite says the deflationary trend is already causing concern. 

The Finance Ministry has released optimistic public sector budget revenue forecasts until 2006. In 2004, the public sector budget is expected to receive 20.074 billion litas in revenues. Revenues in 2005 and 2006 are projected at 22,04 billion litas and 22.819 billion litas, respectively.Public sector budget accounts national budget and non-budget funds. 

-----------------------

The Finance Ministry announced that in 2002 total revenues to the consolidated budget amounted to 15.3 billion litas while expenditures reached 15.0 billion litas. The budget deficit of 613 million litas equaled about 1.2 percent of the country's gross domestic product.

Lithuania was included in the list of 20 Most Attractive World Countries for Investment. 

Lithuania occupies 15th place among the most attractive world countries for investment, leaving behind Tallinn, Brussels, Milan and Glasgow, according to Ernst & Young European Investment Monitor. In 2002, the FDI per capita in Lithuania was 207 USD or twice as much as in Estonia, where this figure was only 136 USD. “The most important factor in attracting investments to Lithuania is constantly improving investment conditions and a strong banking sector, making it possible to offer attractive credit conditions to investors”, says Ruta Skyriene, Executive Director of Investors’ Forum. Lithuania can also boast excellent economic growth rates (6.7% GDP growth in 2002 and 9.1% in the first quarter of 2003) low inflation (0.3%) and one of the lowest corporate income taxes (15%). Lithuania attracted 20 foreign investment projects last year, or three more than in 2001.

Unemployment went down in all the Baltic States in May, with Lithuania in the lead. The official level of unemployment in Lithuania went down by 0.8 % over the month, as compared with 0.3 and 0.1 of a percentage point in Estonia and Latvia, respectively.  Unemployment level in Lithuania in May was 10%. Same numbers in Latvia were 9% and Estonia 5.5% correspondingly. 

At the end of May number of unemployed people in Lithuania was 162.9 thousand, Latvia – 91.6 thousand, Estonia – 45.3 thousand. Bu this number Lithuania exceeeded Latvia by 1.8 times, Estonia – ebven by 3.6 times.  

Lithuania's two EU information centres are launching a campaign entitled "EU enlargement and new opportunities for Lithuanian businesses". The campaign will be carried out in the course of one year and will be aimed at familiarizing the local business community with the EU market. 
Economy Minister Petras Cesna held talks in Warsaw with Polish Economy, Labor, and Social Minister and Deputy Prime Minister, and the heads of power utility companies. The main topic of discussion was cooperation in the energy field and the project on connecting the power grids of both countries. It was decided that a joint Polish-Lithuanian letter to the European Commission would be prepared expressing the need for Lithuania to join the power grid of Western Europe. The ministers also discussed the need to improve work procedures at the customs check points on their border.

On June 25 it was 10-th anniversary of introduction of litas. In his speech Chairman of Bank of Lithuania Mr. Sarkinas said that litas should remain currency of Lithuania for 3 and half more years, as by that time it is expected to finish negotiations with Central Bank of Europe and to join European monetary system, thus introducing Euro as Lithuanian currency. 

The World Bank's Board of Executive Directors approved a grant of 6.5 million USD from the Global Environment Facility to finance the Heat Demand Management Project in Vilnius. The project aims at reducing greenhouse gases emissions from the Vilnius district heating system by implementing financially sustainable and energy efficient investments in the city's apartment buildings. It calls for introducing management measures such as thermostatically controlled radiator valves and heat meters in apartments.


Feasibility study and build new reactor sooner than in 5 years). Westinghouse assigned one of their vice presidents, Robert Bonner, to be responsible for Eastern European region.

The EU's ISPA programme support to three regional environmental projects in Lithuania will exceed 25.7 million Euro this year. In addition to these projects, another 11 environmental protection projects are being implemented in Lithuania, which combine for a total of 142.179 million Euro.

Montuotojas, Lithuania's largest company engaged in the installation of special steel and concrete structures, was the first Lithuanian firm to win a major contract in the rebuilding of Iraq. The order is for the construction of 90 oil reservoirs, whose cost would be about one million litas. The contract will require sending at least 100 Lithuanian workers to Iraq.

Company "Achema Hidrostotys" launched its second hydroelectric power plant in Kavarskas on 11 June to generate 6.5 million kWh of energy annually. The company is also planning to construct a 60 kWh capacity wind energy park. The investment into Kavarskas power plant amounted to nearly 10 million litas.

The Chinese steel company group Guangzou, which plans to open new metal works in China, was interested in metal purchasing opportunities in Lithuania. The Chinese visited Ministry of Economy and said they wanted to set up centres in several European states to collect information and warehouse metal.

Refrigerator maker Snaige expects to boost sales in 2004 by 15 percent. The company hopes to finish next year with 308 million litas in sales, up from the projected 2003 turnover of 268.25 million litas. In 2005, Snaige is planning another 9.4 percent rise in annual sales, to 338 million litas.

Lithuanian gambling operators have reported first-quarter sales of nearly 27 million litas, paying out 19.9 million litas to winners. Company investments in this business have already reached 50 million litas. 

Privatization 

State Property Fund privatized 64 units of property during May for 61.4 million litas, which is the biggest monthly result this year. Total value of privatized property in 2003 has been 99.4 million litas. Biggest transaction in May was sale of 80.89 percent share in AB Klaipedos Transporto Laivynas.

The privatized shipping company Klaipedos Transporto Laivynas plans to renovate its fleet and sell three vessels-refrigerators. In 2002 the residual value of old ships was 12.6 million litas. Business management and investment strategy foresees a renewal of the majority of its vessels in 5 years.

The Lithuanian Privatisation Fund is projecting this year's revenues at 898 million litas, or 180 percent more than last year. The fund's expenditures are expected to be 110 percent higher, reaching 697.7 million litas.

The Lithuanian Ministry of Transport and the State Property Fund suggest selling three, out of four, daughter companies of the Lithuanian Airlines: the airline company, Air Lithuania, flying from Kaunas and Palanga, a catering company, Aero-chef-LAL, and a tour operator, Aviaturas ir Partneriai.

State Property Fund began negotiations with the future investor in the Vilniaus Degtine distillery, Poland’s Belvedere Dystribucja. Negotiations also are held with the Lithuanian alcohol wholesaler Artrio-2, which has won the tender for the Anyksciu Vynas.

Artrio-2 won a tender for Vilniaus Degtine as well, but transferred its winning position to Belvedere Dystribucja.

The Government has instructed the State Property Fund to continue the privatisation tender for shipping company Lietuvos Juru Laivininkyste. The State Property Fund had proposed suspending the privatisation. There are three bidders in the tender, including two foreign and one local investor.

Now privatisation commission is analyzing additional information presented by law enforcement institutions and is talking to advisers. There were some doubts that Danish company that offered best price has not good reputation, and SPF asked for additional information, even involving Service of Special Investigations.  
Brokerage VB Vilfima has been contracted advise the VP group company NDX Energija on its planned bid in the tender to privatize electricity supply network Rytu Skirstomieji Tinklai and Vakaru Skirstomieji Tinklai.

Foreign companies are also showing interest in Lithuanian power distribution networks. Heads of Energy and Heat departments of Finnish corporation  "Fortum" visited Lithuania and had a meeting with Prime Minister. Fortum is considering possibility to take part in privatization of electricity supply network of Lithuania, also may have interest in thermal power stations.

European Bank for Reconstruction and Development First Vice President Noreen Doyle received assurances from Prime Minister Algirdas Brazauskas that the government will not oppose the acquisition by the EBRD of a 10-15 percent share of Mazeikiu Nafta and discussed possible EBRD financing of the construction of a power line between Lithuania and Poland.

Yukos Vice President Michail Brudno told reporters after a meeting with Prime Minister Algirdas Brazauskas in Vilnius that a deal on changing the management, investment, and shareholder agreements of Mazeikiai Nafta had been reached. The agreements will lower the management fees due to Yukos and allow the refinancing of previous loans to reduce interest charges. The agreements have to be approved by the Lithuanian government, and will probably go into effect in July.

Also Mazeikiu Nafta set up a subsidiary trade centre UAB Mazeikiu Naftos Prekybos Namai to supply production directly to customers.
The Estonian company Tolaram Investments is ready to take over the stake of the insolvent major shareholder of Lithuania's Alytaus Tekstile, Asean Interests. Tolaram Investments, which is part of the Singapore financial group Tolaram Group, has submitted the offer to the Lithuanian State Assets Fund.

Public opinion pools

The survey by the Eurochambres showed that half of Lithuanian companies still have not started preparing for operations on the single EU market. According to the study, as a result small and medium-sized Lithuanian enterprises are facing a decline in exports and production.

Company Vilmorus did public opinion pool on June 5–8 regarding people judgment of EU referendum results. Among questioned people 73.5% said that they voted for Lithuania joining EU, 4.7% - against, and 21.5% said they did not take part in the referendum. Official referendum results were that 63.37% of population participated in the referendum, and 91.07% voted ‘For’. 

Vilmorus is making conclusion that this confirms estimation that around 10% of persons who has right to vote are currently living outside the country, and around 10% of inhabitants of Lithuania do not take active part in social life.  Opinion pool showed that most of the people (63.9%) participated in the referendum, because understood its importance, and only 0.8% - because of VP Market action to sell beer and other products for symbolic price. 

Most of people positively evaluated referendum campaign (advertisements, Eurobus, meetings with politicians) but noted that Government should continue support efforts in informing population about EU and related changes in Lithuania. 

Confidence in Institutions

	 
	June 2003
	 
	May 2003
	 

	 %
	Trust 
	Do not trust
	Trust 
	Do not trust

	Education
	62.4
	8.0
	67.2
	7.4

	Church
	61.8
	12.2
	63.0
	11.5

	Mass media
	60.5
	13.6
	59.5
	13.3

	President
	53.6
	18.9
	55.0
	18.0

	Sodra
	50.8
	20.5
	50.8
	21.9

	Constitutional Court
	50.3
	13.9
	50.6
	11.9

	Health Care
	46.7
	25.9
	44.9
	24.7

	Army
	46.4
	19.0
	52.8
	15.5

	Municipalities
	33.8
	26.9
	38.2
	24.6

	Banks
	32.8
	36.4
	35.7
	34.1

	Police
	28.3
	40.3
	33.5
	33.7

	Government
	24.0
	4.1
	25.4
	36.1

	Courts
	21.4
	35.4
	21.5
	36.7

	Seimas
	12.4
	55.3
	12.2
	53.6

	Parties
	7.0
	68.9
	7.8
	65.6
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There was significant drop in confidence in Police, evidently caused by events in Raseiniai, when local people started to protect themselves from local gang after they did not receive understanding from local police officers. Story of release from the prison Enrikas Daktaras happened later, and probably will have negative effect on evaluation of courts in the next pool. 

Also rating of municipalities decreased, obviously because of quarrels and intrigues at Vilnius City Council over elections of city mayor.

Valuation of Politicians 

June 2003
	
	Positive
	Negative

	V. Adamkus
	72.3
	11.9

	R. Paksas
	63.9
	16.3

	C. Jursenas
	53.9
	19.3

	K. Prunskiene
	50.3
	24.3

	A. Paulauskas
	49.8
	26.8

	A. Zuokas
	48.7
	17.9

	A. Brazauskas
	45.7
	36.2

	K. Bobelis
	37.7
	31.1

	L. Linkevicius
	36.8
	14.8

	A. Kubilius
	36.0
	30.3

	J. Olekas
	35.8
	18.1

	D. Grybauskaite
	34.3
	19.5

	V. Blinkeviciute
	30.2
	28.6

	A. Valionis
	29.6
	10.3

	V. Andriukaitis
	23.8
	36.3

	G. Vagnorius
	21.7
	41.7

	V. Sustauskas
	11.1
	65.9
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Former president Adamkus remains in the top of the list of most positively evaluated politician. Quite unexpected Jursenas improved his position and took third place. Also Kubilius, new chairman of Homeland Union, must be quite happy with his rating, which is considerably higher than his predecessor, Landsbergis. 

To the question, who, in their opinion, represent people interests, answers were these:

Paksas – 21.1%

Adamkus – 18.4 %

Brazauskas – 16.1%

Paulauskas – 8.1 %

Jursenas – 7.7%

Kubilius – 6.8%

Uspaskich – 6.6%

Gentvilas – 5.1%

Valuation of political parties

	%
	June
	May

	Socialdemocratic party
	16.9
	15.2

	Liberal and Central Union
	11.0
	10.6

	Liberal Democratic Party
	10.5
	9.9

	Conservative party
	9.5
	8.6

	New Union
	7.0
	5.2

	Union of Agricultural party and New Democracy
	4.1
	2.8

	Christian Democrats
	3.9
	4.9

	Russian Union
	1.0
	1.1

	Lithuanian Freedom Union
	0.8
	0.8

	Polish Election Action
	0.2
	0.6

	Would not vote, does not know
	33.4
	33.2
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Socialdemocratic party remains leader in a list of parties for quite a long time. After joining of three parties and forming one new party – Liberal and Central Union, one could expect that this party had significantly increase it’s rating, but it did not happen. For this party would vote approximately same number of people as for Liberal Union, which now is only a part of new party. 
Important Legal Acts

On 29 May, the Lithuanian Seimas decided as a matter of urgency to send up to 130 Lithuanian troops to Iraq to take part in the US-led international peace stabilization mission. The State Defense Council also approved of the dispatch of troops to the international peace stabilization mission. According to the plan, two groups of 50 troops each will be sent to the missions with Denmark and Poland. The first military unit could leave for Iraq in June. The Lithuanian soldiers would serve with the Danish contingent. The second unit should leave for Iraq in August and will be a part of the Polish contingent. Tasks of the Lithuanian soldiers are likely to traditionally include keeping or stabilization of peace: protecting different objects, ensuring public order, assisting in rendering humanitarian aid. 
A group of 45 soldiers from the Grand Duke Algirdas Motorized Infantry Battalion already flew to Iraq on 4 June where they will serve in peacekeeping operations with Danish troops in the sector controlled by British forces northeast of Basra.

Central Election Commission Chairman Zenonas Vaigauskas announced on 3 June that a referendum on changing the electoral system will not be held, as the necessary 300,000 signatures of registered voters were not collected.  The referendum, for which signatures began to be collected in February, called for amending the Constitution by replacing the 70 Seimas deputies elected from party lists with 60 directly elected deputies - one from each of the country's municipalities. Parliamentarian Viktor Uspaskich brought more than 330,000 signatures to the commission on 19 May, but Vaigauskas said that almost 65,000 were rejected because the signers had not filled out the required information. A computer check also revealed that more than 41,000 signatures were repeated, almost 1,700 of the signers were already dead before the campaign started, and more than 2,150 were too young to vote.

Latvia adopted a law on pork market protection measures. It protects Latvian pig farmers' interests by imposing tariff quotas and import duties. Lithuania is considering imposing similar measures for Latvian pork. 

Defense Minister Linas Linkevicius told reporters after a meeting with the chief of Israeli Air Defense Forces that agreements on military cooperation and the protection of classified information between their countries are in the final stages of preparation.  Israel sent a delegation of 200 military officers on a two-day visit to Lithuania as part of the "Witnesses in Uniform" program of the Israeli Defense Ministry, which each year sends troops to visit countries where Jewish communities were destroyed during the Nazi Holocaust. 

A new law takes effect in Lithuania on July 1 that will make it easier for companies to demand debts from non-payers. Under the new law on personal data protection, banks and other credit institutions will also be able to exchange data on loan recipients to evaluating their creditworthiness.

Information Technologies

The global technologies company Motorola has become the major partner of the information society development alliance, Langas i Ateiti (Window to the Future). The mission of the project is to encourage Internet use in Lithuania and thus improve the country's standard of living.

Computer giant Fujitsu Siemens Computers is boosting sales in Lithuania, hoping for a 10-percent laptop market share in the next two years. Company is planning to strengthen collaboration with local IT wholesalers and retailers and look for new partners. 

Microsoft has purchased licenses for software developed by the Lithuanian IT company Alna and will integrate this software into internal information systems in its head office. According to Lithuanian Development Agency report, the software developed by Alna helps to find information in stored e-mail messages. The product was developed and introduced to the world market by Alna 9 months ago. Alna has already developed 7 software products that are very successful all over the world. Software developed by Alna has been purchased by more than 70 world famous companies including Nestle, Siemens, Dolby Digital Surround, etc. In the first three months of 2003 Alna increased its income from software product sales by 46%.

Also Alna was awarded a certificate of Microsoft saying that the projects of the company's business solution centre are performed under global quality methodology standards. Alna was the first company in the Baltic States to be awarded this certificate. In addition, Alna is the country's first company to be seeking a European patent for its document management system DocLogix. 

Lithuanian ambassador to the US Vygaudas Ušackas advocated possibilities of country’s IT market in his speech at the Northern Virginia Technology Council. He urged informational technology (IT) enterprises of this country to take advantage of a dynamic growth of the Lithuanian informational technologies market and business possibilities opening up when Lithuania is entering the EU and NATO. The Ambassador pointed to a dynamic 30 % growth of the Lithuanian informational technologies, telecommunications, biotechnologies and aeronautics enterprises during the last year, professional level of Lithuanian specialists, positive climate for investment and invited US enterprises to more actively participate in the Lithuanian market of informational technologies. Vygaudas Ušackas invited representatives of US enterprises to take part in the World Informational Technologies Forum to be held on 27-29 August in Vilnius and visit Infobalt, the largest exhibition of this sector in the Baltic region.

The Baltic States are behind some East European nations in terms of the number of mobile phones per 100 people. With the cell communications penetration of 63 pct, Estonia is the fifth in Eastern Europe, while Lithuania and Latvia lag behind with 44 pct and 41 pct, respectively.

By the end of the year, cell phone users will account for 56 percent of Lithuania's population, exceeding fixed-line users by 150 percent, according to the review of the national economy in the first quarter, presented by analysts from the Ministry of Economy.

The 3rd youngest operator of mobile communications Tele2 claims to have surpassed the 2nd biggest operator Bite GSM in the number of subscribers. Tele2 refers to the survey carried out by the market research company Baltijos tyrimai. Bite says that the statement does not reflect the real situation.

The IT group UAB Sonex Grupe has won a tender of the Lithuanian Ministry of Education and Science to install 315 computer classes at schools. The group has won similar tenders in 2001 and 2002 and installed approx. 8,000 Vector computers. Schools will get 3,080 Vector PCs worth 6.26 million litas.

Lithuania's Sonex Grupe also has been contacted to supply computer equipment worth 1.43 million litas to Lithuania's armed forces. The company has won PC procurement tenders held by the National Defense Ministry.

After telecoms Bite GSM and Eurocom signed a partnership deal last week, Lithuania's largest cellular operator Omnitel says it may cut its tariffs. However, Omnitel says it is not planning to sign deals with intermediaries and intends to work directly with the end users of its services. 

Level of software piracy is constantly decreasing, and by the end of 2002 it was 53%. This information was provided by Software Business Alliance. Piracy level in 2001 was 56%. Average level of pirated software in EU is 35%. 

Pavel Iljin, a hacker blackmailing Lithuanian firms, was arrested after a failed attempt to hack the Vilniaus Bankas information systems. The bank says the chances of hacking its databases are zero and all the deposits are 100-percent secure and safe.

------------------------------------------------------------

Sources: ELTA, BNS, Verslo Zinios, Lietuvos Rytas, RFE/RL, Lithuanian Statistics Department, Ministry of Economy, Ministry of Foreign Affairs, Central Election Commission, PricewaterhouseCoopers.
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						Confidence in Institutions

								June				May 2003				February 2003				September				May				April

								Trust		Do not trust		Trust		Do not trust						Trust		Do not trust		Trust		Do not trust		Trust		Do not trust

						Education		62.4		8.0		67.2		7.4		63.4		11.5		63		10.4		59.30		12.80		60.60		10.40

						Church		61.8		12.2		63.0		11.5		63		12.9		59.6		10.7		59.20		12.70		59.30		12.10

						Mass media		60.5		13.6		59.5		13.3		60.9		8.8		58.2		10.1

						President		53.6		18.9		55.0		18.0		57.7		16.6		50.7		21.6		54.90		18.70		53.40		19.50

						Army		46.4		19.0		52.8		15.5		47		18.8		44.5		20.4		40.40		29.90		43.50		26.50

						Sodra		50.8		20.5		50.8		21.9

						Constitutional Court		50.3		13.9		50.6		11.9		44.2		26.8		47.3		24.3		42.80		28.20		47.10		24.70

						Health Care		46.7		25.9		44.9		24.7		42.8		30.2		47.3		24.3		42.60		24.10		46.40		19.90

						Municipalities		33.8		26.9		38.2		24.6		36.2		34.2		33.7		33.4		31.80		28.30		31.30		27.90

						Banks		32.8		36.4		35.7		34.1		35.1		24.9		33.3		29.2		31.80		41.40		31.50		36.00

						Police		28.3		40.3		33.5		33.7		30.1		36.4		29		40		31.60		35.20		30.80		36.90

						Government		24.0		4.1		25.4		36.1		28		34.5		20.4		41		18.60		46.30		20.50		43.40

						Courts		21.4		35.4		21.5		36.7		19.5		39.2		19.6		39.9		16.60		45.00		16.10		44.60

						Seimas		12.4		55.3		12.2		53.6		11.6		56.4		8.2		63.7		8.00		62.50		8.50		59.90

						Self-proclaimed healers						9.9		73.9		5.4		67.9		4.7		72.3		5.20		71.20		5.50		73.10																														Positive		Negative

						Parties		7.0		68.9		7.8		65.6																																								V. Adamkus		68.3		14.2

																																																		K. Bobelis		60.1		19.3

						Valuation of Politicians																																												A. Brazauskas		48.7		33.7

								June2003				May 2003				September				August																																				K. Prunskiene		48.6		24.3

								Positive		Negative		Positive		Negative		Positive		Negative		Positive																																				C. Jursenas		45.1		26.8

						V. Adamkus		72.3		11.9		78.1		8.8		66.2		16.2		66.1																																				E. Gentvilas		44.4		18.3

						R. Paksas		63.9		16.3		62.5		16.4		52.6		28.4		54.5																																				K. Glaveckas		43.7		18.4

						E. Gentvilas						51.5		14.9		51.2		22.4		56.3																																				R. Paksas		41.0		31.5

						A. Zuokas		48.7		17.9		49.6		17.4		49.0		23.4		48.7																																				L. Linkevicius		38.6		12.2

						K. Prunskiene		50.3		24.3		48.1		24.3		45.8		26.4		49.5																																				A. Paulauskas		35.0		38.7

						A. Brazauskas		45.7		36.2		47.7		33.8		40.9		27.6		45.8																																				A. Zuokas		31.6		22.0

						A. Paulauskas		49.8		26.8		47.6		23.5		38.6		20.3		39.1																																				V. Blinkeviciute		27.8		28.8

						C. Jursenas		53.9		19.3		47.6		20.8		37.8		20.8		42.0																																				V. Andriukaitis		23.2		37.2

						K. Glaveckas						41.0		16.6		37.4		36.8		43.1																																				D. Grybauskaite		22.6		18.1

						L. Linkevicius		36.8		14.8		37.1		11.1		32.6		21.5		36.9																																				A. Valionis		21.5		12.6

						K. Bobelis		37.7		31.1		33.4		34.2		31.5		17.0		35.8																																				G. Vagnorius		20.4		45.0

						V. Blinkeviciute		30.2		28.6		29.7		28.9		25.1		28.6		29.8																																				V. Sustauskas		19.0		55.5

						A. Valionis		29.6		10.3		29.1		11.0		22.9		18.3		29.9																																				V. Lansbergis		16.6		62.9

						D. Grybauskaite		34.3		19.5		29.0		17.3		20.9		37.9		25.1

						G. Vagnorius		21.7		41.7		22.2		37.9		19.6		44.9		16.3

						V. Andriukaitis		23.8		36.3		22.0		35.6		18.9		14.7		18.2

						V. Lansbergis						18.4		61.4		16.0		60.7		17.4

						V. Sustauskas		11.1		65.9		10.4		68.2		13.8		65.6		13.8

						A. Kubilius		36		30.3

						Valuation of political parties												%

												February		January		September		August

						For which party you would vote

								May-03				18.4		18.2		16.7		22.10

						Socialdemocratic party		15.2				14		15.6		5.1		5.60

						Liberal Union		10.6				8.1		8.9		8.6		7.90

						Liberal Democratic  Party		9.9				7.8		9.7		7		7.90

						Conservative party		8.6				5.1		3.6		7.4		7.70

						New Union		5.2				5		4.6		2.7		3.70

						Cristian Democrats		4.9				4.5		4.6		10		6.10

						Central Union		4.4				3.1		3.5		3.6		3.30

						Union of Agricultural party and New Democracy		2.8				0.9		0.3		1		0.80

						Russian Union		1.1				0.8		0.8		0.3		0.80

						Lithuanian Freedom Union		0.8				0.5		0.6		1.5		1.20

						Modern Christian Democrats		0.6

						Polish Election Action		0.6				29.4		27.2		32.3		29.70

						Would not vote, does not know		33.2
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						Confidence in Institutions

								June				May 2003				February 2003				September				May				April

								Trust		Do not trust		Trust		Do not trust						Trust		Do not trust		Trust		Do not trust		Trust		Do not trust

						Education		62.4		8.0		67.2		7.4		63.4		11.5		63		10.4		59.30		12.80		60.60		10.40

						Church		61.8		12.2		63.0		11.5		63		12.9		59.6		10.7		59.20		12.70		59.30		12.10

						Mass media		60.5		13.6		59.5		13.3		60.9		8.8		58.2		10.1

						President		53.6		18.9		55.0		18.0		57.7		16.6		50.7		21.6		54.90		18.70		53.40		19.50

						Army		46.4		19.0		52.8		15.5		47		18.8		44.5		20.4		40.40		29.90		43.50		26.50

						Sodra		50.8		20.5		50.8		21.9

						Constitutional Court		50.3		13.9		50.6		11.9		44.2		26.8		47.3		24.3		42.80		28.20		47.10		24.70

						Health Care		46.7		25.9		44.9		24.7		42.8		30.2		47.3		24.3		42.60		24.10		46.40		19.90

						Municipalities		33.8		26.9		38.2		24.6		36.2		34.2		33.7		33.4		31.80		28.30		31.30		27.90

						Banks		32.8		36.4		35.7		34.1		35.1		24.9		33.3		29.2		31.80		41.40		31.50		36.00

						Police		28.3		40.3		33.5		33.7		30.1		36.4		29		40		31.60		35.20		30.80		36.90

						Government		24.0		4.1		25.4		36.1		28		34.5		20.4		41		18.60		46.30		20.50		43.40

						Courts		21.4		35.4		21.5		36.7		19.5		39.2		19.6		39.9		16.60		45.00		16.10		44.60

						Seimas		12.4		55.3		12.2		53.6		11.6		56.4		8.2		63.7		8.00		62.50		8.50		59.90

						Self-proclaimed healers						9.9		73.9		5.4		67.9		4.7		72.3		5.20		71.20		5.50		73.10																														Positive		Negative

						Parties		7.0		68.9		7.8		65.6																																								V. Adamkus		68.3		14.2

																																																		K. Bobelis		60.1		19.3

						Valuation of Politicians																																												A. Brazauskas		48.7		33.7

								June2003				May 2003				September				August																																				K. Prunskiene		48.6		24.3

								Positive		Negative		Positive		Negative		Positive		Negative		Positive																																				C. Jursenas		45.1		26.8

						V. Adamkus		72.3		11.9		78.1		8.8		66.2		16.2		66.1																																				E. Gentvilas		44.4		18.3

						R. Paksas		63.9		16.3		62.5		16.4		52.6		28.4		54.5																																				K. Glaveckas		43.7		18.4

						E. Gentvilas						51.5		14.9		51.2		22.4		56.3																																				R. Paksas		41.0		31.5

						A. Zuokas		48.7		17.9		49.6		17.4		49.0		23.4		48.7																																				L. Linkevicius		38.6		12.2

						K. Prunskiene		50.3		24.3		48.1		24.3		45.8		26.4		49.5																																				A. Paulauskas		35.0		38.7

						A. Brazauskas		45.7		36.2		47.7		33.8		40.9		27.6		45.8																																				A. Zuokas		31.6		22.0

						A. Paulauskas		49.8		26.8		47.6		23.5		38.6		20.3		39.1																																				V. Blinkeviciute		27.8		28.8

						C. Jursenas		53.9		19.3		47.6		20.8		37.8		20.8		42.0																																				V. Andriukaitis		23.2		37.2

						K. Glaveckas						41.0		16.6		37.4		36.8		43.1																																				D. Grybauskaite		22.6		18.1

						L. Linkevicius		36.8		14.8		37.1		11.1		32.6		21.5		36.9																																				A. Valionis		21.5		12.6

						K. Bobelis		37.7		31.1		33.4		34.2		31.5		17.0		35.8																																				G. Vagnorius		20.4		45.0

						V. Blinkeviciute		30.2		28.6		29.7		28.9		25.1		28.6		29.8																																				V. Sustauskas		19.0		55.5

						A. Valionis		29.6		10.3		29.1		11.0		22.9		18.3		29.9																																				V. Lansbergis		16.6		62.9
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		Army		Army

		Sodra		Sodra

		Health Care		Health Care

		Police		Police

		Municipalities		Municipalities

		Banks		Banks

		Government		Government

		Courts		Courts

		Seimas		Seimas

		Parties		Parties



63.4

11.5

63

12.9

60.9

8.8

57.7

16.6

47

18.8

44.2

26.8

42.8

30.2

36.2

34.2

35.1

24.9

30.1

36.4

28

34.5

19.5

39.2

11.6

56.4

5.4

67.9



		Socialdemocratic party

		Liberal Union

		Liberal Democratic  Party

		Conservative party

		New Union

		Cristian Democrats

		Central Union

		Union of Agricultural party and New Democracy

		Russian Union

		Lithuanian Freedom Union

		Modern Christian Democrats

		Polish Election Action

		Would not vote, does not know



18.4

14

8.1

7.8

5.1

5

4.5

3.1

0.9

0.8

0.5

29.4



		Education		Education

		Church		Church

		Mass media		Mass media

		President		President

		Army		Army

		Sodra		Sodra

		Constitutional Court		Constitutional Court

		Health Care		Health Care

		Municipalities		Municipalities

		Banks		Banks

		Police		Police

		Government		Government

		Courts		Courts

		Seimas		Seimas

		Self-proclaimed healers		Self-proclaimed healers

		Parties		Parties



Trust

Do not trust

67.2

7.4

63

11.5

59.5

13.3

55

18

52.8

15.5

50.8

21.9

50.6

11.9

44.9

24.7

38.2

24.6

35.7

34.1

33.5

33.7

25.4

36.1

21.5

36.7

12.2

53.6

9.9

73.9

7.8

65.6



		



Positive

Negative



		Socialdemocratic party

		Liberal Union

		Liberal Democratic  Party

		Conservative party

		New Union

		Cristian Democrats

		Central Union

		Union of Agricultural party and New Democracy

		Russian Union

		Lithuanian Freedom Union

		Modern Christian Democrats

		Polish Election Action

		Would not vote, does not know



15.2

10.6

9.9

8.6

5.2

4.9

4.4

2.8

1.1

0.8

0.6

0.6

33.2



		

				Confidence in Institutions

						June 2003				May 2003

						Trust		Do not trust		Trust		Do not trust

				Education		62.4		8.0		67.2		7.4

				Church		61.8		12.2		63.0		11.5

				Mass media		60.5		13.6		59.5		13.3

				President		53.6		18.9		55.0		18.0

				Sodra		50.8		20.5		50.8		21.9

				Constitutional Court		50.3		13.9		50.6		11.9

				Health Care		46.7		25.9		44.9		24.7

				Army		46.4		19.0		52.8		15.5

				Municipalities		33.8		26.9		38.2		24.6

				Banks		32.8		36.4		35.7		34.1

				Police		28.3		40.3		33.5		33.7

				Government		24.0		4.1		25.4		36.1

				Courts		21.4		35.4		21.5		36.7

				Seimas		12.4		55.3		12.2		53.6

				Parties		7.0		68.9		7.8		65.6





		



Trust

Do not trust



		






