October 2003

Political News

A huge political crisis started around Lithuanian President Rolandas Paksas and his advisers, after Mecys Laurinkus, general director of State Security Department, on extraordinary Seimas session has presented report that linked President’s office to russian organised crime, particularly with company Aviabaltika and his director Borisov, who is suspected in illegal trade of helicopter spare parts with Sudan. Borisov was the main sponsor of Paksas election campaign and officially donated 1.2 million litas. 

Some parts of State Security Department confidential report were published in a special edition of the newspaper “Respublika” before Laurinkus’ speech at Seimas.   This report also stated that Lithuania is used as a third country to carry out illegal financial operations as contraband and money laundering for the financing of international terrorism.

Laurinkus presented some records of phone conversations (they were broadcasted by TV and radio too) that left little doubt that some people surrounding Paksas are trying to influence him in making decisions, favorable to particular interest groups, and that confidential information from President’s office reaches third persons. Laurinkus did not accused president directly, but mentioned that he may depend on Borisov – phone conversations showed that very likely there is an agreement of 20 points between President and Mr. Borisov. Although initially Borisov confirmed that such agreement exists, later he started to deny it. President in two speeches on national TV also denied existence of such agreement, but his opponents (Conservative party and New Union took firm position against president) criticized that he was not fair enough and that ‘total defense’ position President’s office took just increases scandal and will not help to avoid impeachment procedure. Other names mentioned in the report were Remigijus Acas, President’s adviser for national security, Renata Smailyte, member of Liberaldemocratic party, member of Seimas E. Skarbalius, head of State border control service Songaila, and russian citizen Kikalishvili, one of the heads of controversial russian company “XXI Century”. 

Acas has made a surprising carrier form director of province trade company. Smailyte apparently was a liaison person between Kikalishvili and people surrounding Paksas, state officials and Seimas members. 

Information of State Security Department also showed that R. Acas was active in privatization deals, particularly in privatisation of “Kauno Stumbras” and probably helped some companies to win state tenders.
The President denied that he had any links to the criminal world or had broke Constitution, and suspended his security adviser Remigijus Acas. His advisers and members of Socialliberal party, in particular Medalinskas, Motuzas, started actively defend President and called this situation unnecessarily overblown, too early started election campaign, but still were not able to give clear answers to concrete questions. 

However, ruling Socialdemocratic party is watching development of events from aside and avoids more concrete evaluations of situation and statements (except Andriukaitis). Brazauskas only gave ‘advise’ that President should re-organize structure of his office and change some advisers. 

Experts think that lot will depend on position of ruling party, as it has majority in special commission that Seimas created to investigate this affair, and necessary majority of votes in Seimas.  

Some of experts say that this scandal shows a general tendency – Russia is trying to have Lithuania under its influence by investing into energy sector, transport infrastructure (as K2 project), banking (as Snoras), private sector, and then use these investments for further expansion to EU. 

On November 2-nd, the Prosecutor-General's Office started a pre-trial investigation based on State Security Department materials about the president's environment. The investigation was started on the basis of threatening a public servant in order to gain personal benefit. Flat of Borisov and office of Aviabaltika were searched, also it is possible that he will be accused in illegal military trade. Prosecutor also questioned president advisors Remigijus Acas and Dalia Kutraite.  
It is very likely that materials on Aviabaltika were collected with assistance of Western intelligent services, as not long ago Laurinkus spent almost a month in USA. Besides, recently Rolandas Paksas has issued the order proposing to relieve the state security chief and nominating military intelligence head Gintaras Bagdonas for the post. Now this also spread rumors that Bagdonas was chosen to hide materials collected by the State Security Department, and that Bagdonas office had materials about Aviabaltika illegal activities even in year 2000 – 2001. 

Also rumors were spread that meeting between Paksas and US president Bush may not take place as planned, but it was denied by the US Embassy. 

Almost all last week President was in Brussels where he participated in a session of EU Parliament and gave speech, and in Germany. Although Paksas, as expected, did not avoid questions about events in Lithuania, there were some good news announced during the session – Guenter Verheugen named Lithuania as second country, the most ready to enter EU, after Slovenia. 

This Paksas’ trip was criticized by Conservative party and Liberal and Central Union, who said that president wants to win some time and he should remain in the country, provide answers to Seimas commission and together with political parties work on resolution of this situation. 

In the extraordinary Seimas session a special commission was formed to investigate possible threats to national security of Lithuania.  Seimas’ commission announced that it will work on these questions: 

President: 

His reaction to State Security Department documents, his relations with director of State Security Department. 

Circumstances of giving Lithuanian citizenship to Mr. Borisov and possible covering of his business. 

Financing of Presidential election campaign. 

Circumstances of appointing Mr. Acas to the position of adviser to the President. 

Responsibility of the President of work of his advisers, criteria of selection of advisers, their supervision. 

Advisers: 

Their status, functions and responsibilities. Their relations with persons of doubtful reputation. Their influence on privatisation process, results of public tenders and private business structures. 

Protection of secret information. Official information advisers are receiving.

Other persons: 

Relations among persons that are named in the note of State Security Department. 

Activity of the company “Aviabaltika”.

Role of russian company “Almax” in Lithuania’s political life. 

Financial operations related with international terrorism. 

Contraband and money laundering. Investment of this money in Lithuania. 

Possible contacts of not friendly intelligent services and state employees.

Revision and improvement of legal documents:  
Law on elections.

Law on financing of political parties. 

Law on temporary formed investigating commissions.

Other laws.

--------------

President Rolandas Paksas had an audience with Pope John Paul II on 2 October. Paksas then introduced the pope to his wife and two children, along with his 10-member delegation. Vatican State Secretary praised Paksas for his position on the need to mention Christian roots in the new EU constitution. He also had a meeting with President of Italy Carlo Azeglio Ciampi and discussed the future of the EU after it increases its membership from 15 to 25. The presidents also spoke about the need to settle the question of compensation for Lithuania's pre-World War II embassy building in Rome.
The final meeting on finalising the draft Single Programming Document between Lithuania and the European Commission started on October 28. The Ministry of Finance says that, based on this document, Lithuania will receive 895.2 million Euro in financial support from the EU in 2004 through 2006.
So far Lithuania is successfully using EU funds. Lithuania was able to assimilate 97.2 percent of EU PHARE funds allocated to the country under the 2001 PHARE programme. Totally 171 contracts were signed to use 41.4 million Euro of EU money to fund national projects. 

The Conservative party (Homeland Union) established a Christian-Democrat faction. Seimas Deputy Irena Degutiene, the head of the new faction, said it currently has about 200 members. She also noted that there are no efforts to attract members from the Lithuanian Christian Democrats or to unite these two parties. 

The council of the Social Democrats 2000 accepted the resignation of party chairman Rimantas Dagys. Dagys said that he will join the Homeland Union. The council also decided that the party will hold a congress in December during which the party's name will be changed to the Union of Lithuania's Social Democrats.
In the beginning of November experts from the World Heritage Centre visited Lithuania to assess the planned exploitation of D-6 oil field in the Baltic Sea. The experts should also assess interstate cooperation of Lithuania and Russia in trying to preserve the Curonian Spit. However, experts were not allowed to visit Russian oil platform. 
The Vilnius District Court imposed 40-day prison sentences on 14 members of Russia's National Bolshevik Party who protested rules for transit to Kaliningrad. They were found guilty of disturbing public order during the protest at the Kena border post. The court said the protesters' actions were planned well in advance, as evidenced by their possession of the party's flag, printed flyers, and chains and handcuffs with which some of them chained themselves to a train. 

Social Liberal Vaclovas Karbauskis has taken up the post of Seimas economics committee. He replaced in the position Viktor Uspaskikh, who resigned before establishing a new party.[image: image1]
President Rolandas Paksas appointed Giedrius Cekuolis as Lithuania's new ambassador to France. In addition, Nerijus Germanas was appointed ambassador to the Council of Europe, while Rytis Paulauskas has been named as ambassador to the international organisations in Vienna.  

Prime Minister Algirdas Brazauskas visited Russia where he discussed bilateral trade development with Russian government representatives. During the visit, he expressed Lithuania's interest in expanding the operations of the Lithuanian trade chamber in Moscow. However, some experts say that this was not very successful visit, as no significant agreements were signed, and position of Russia on putting into operation of D-6 oil field did not change.

On 27-28 October, a Russian delegation headed by Chairman of the Russian State Duma Gennady Selezniov was on the first official visit to Lithuania. 

During the visit the Chairman of the Russian Duma met with Lithuanian President Rolandas Paksas, Parliament Chairman Artūras Paulauskas, Prime Minister Algirdas Brazauskas and Foreign Minister Antanas Valionis. The officials discussed bilateral relations, Russia’s relations with the EU, Kaliningrad region issues, environmental aspects of exploitation of the D-6 deposit in the Baltic Sea. Gennady Selezniov also delivered a speech at a plenary session of the Lithuanian Seimas in which he expressed satisfaction over Lithuania's constructive stand tackling the issue of passenger transit between Russia and its Kaliningrad region via Lithuania.
Vilnius Mayor Artūras Zuokas, who was on a visit to the United States, presented a political scientist, academician and philanthropist, an active supporter of Lithuania's transatlantic objectives Zbigniew Brzezinski with Honorary Citizen of Vilnius City award during a ceremony at the Lithuanian Embassy in Washington. 

The Mayor of Vilnius thanked Zbigniew Brzezinski for his support to Lithuania's objective to become a member of NATO. The American academician has been presented with the First Class Order of the Lithuanian Grand Duke Gediminas and granted the title of Vilnius University Honorary Doctor.

Economy

Lithuanian Government announced a new budget for the fiscal year 2004. It is the first budget of Lithuania that incorporates EU funds and it is even 20% higher compared with budget of year 2003. Opposition parties called it ‘election’ budget, meaning that it will help Socialdemocratic party to get additional votes in the next Seimas elections. Liberal and Central Union proposed alternative budget, but this proposal was declined. 

The head of the IMF mission to Lithuania Alonso-Gamo expressed concerns that the deficit in the draft national budget for 2004 is 2.95 percent of the country's GDP, barely below the 3 percent limit allowed under the Maastricht Treaty. She advised Prime minister that expenditures should be cut so that the deficit would not exceed 2.5 - 2.7 percent of GDP. Alonso-Gamo praised the government's fiscal policy that had kept budget deficits at 1.5 percent of GDP and the successful economic reforms that had made it the most dynamic European economy. She also encouraged Brazauskas to take up needed social and health reforms.

The European Commission (EC) forecasts that Lithuania will post the strongest economic growth rate among the EU member states and the acceding countries this year. In the EC latest economic forecasts, Lithuania's GDP growth is expected to reach 6.6 % this year. Latvia follows closely behind with a forecast growth rate of 6 %, while the GDP growth estimate for Estonia is 4.4 %. Lithuania's economic growth is expected to remain robust in the coming years as well, with the GDP growth rate forecast to reach 5.7 % in 2004 and to accelerate to 6 % in 2005. 
All three Baltic economies are forecast to post the highest growth rates among the countries that will join the EU in May 2004.
Vilniaus Bank is forecasting that this year salaries will on average grow by 7.5 percent and 2004 - by 9 percent. The bank also upgraded its GDP forecast from 6.5 percent to 7.5 percent. Hansa Bank thinks the GDP will grow by 7.2 percent.

International rating agency Fitch has upgraded the Lithuanian long-term borrowing in foreign currency rating outlook from stable to positive. Moody's and Standard & Poors earlier placed a positive outlook for Lithuania, too.

Lithuania Statistics Department reported that according to the provisional data, gross domestic product over the 1st half of 2003 made up 25.7 billion litas. GDP grew by 7.9 percent against the respective period in 2002 and the per capita GDP amounted to 7.4 thousand litas.

The GDP growth over the 2nd quarter of 2003 was 6.7 percent. 

The GDP growth was caused by increase in gross value added in all main economic activities. The most rapid increase was observed in enterprises engaged in energy (28.7 per cent), construction (15.7 per cent), agriculture and forestry (9.6 per cent), and trade (9.1 per cent). Value added in mining and quarrying was also ascending rapidly (26.1 per cent); however, its share in the GDP structure is small (0.6 per cent). To a lesser extent the GDP growth was contributed to by the rise in value added in manufacturing (4.5 per cent) and transport and communications (4.5 per cent). 

Same as in the 1st quarter, the output volume and value added growth remained notable in the energy sector. This was stipulated by a rise in demand for energy on the domestic market and its supply to foreign users.

Gross domestic product in the Baltic States
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Lithuania's gross domestic product grew by 8.1 % in the first nine months of 2003, compared to the same period last year, according to preliminary data released by the Lithuanian Statistics Department. 

The country's GDP totalled  40.028 billion litas at current prices in the January-through-September period. Lithuania's GDP expanded by 8.4 % in the third quarter, year-on-year, to reach 14.306 billion litas. 

The country's GDP per capita stood at  4,142 litas in the third quarter, an 8.9 % rise in year-on-year terms. In the nine-months period, GDP per capita was 11,671 litas. 

The Lithuanian economy rose by 9.3 % in the first quarter of this year. The GDP growth figure for the second quarter has been revised up to 6.7 % from the earlier 6.1 %.
More gross value added has been generated almost in all economic activities. The biggest upturn against the reference period was observed in economic activities related to industry, construction, wholesale and retail trade.

The fiscal deficit of the Lithuanian consolidated national budget in the first half was 298.6 million litas, at 0.6 percent of the projected GDP, according to figures released by the Finance Ministry.

In 10 months of 2003, state budget received 7.843 billion litas in revenue and exceeded the plans by 32 million litas. The Ministry of Finance said that so far this year state budget collected 522 million litas more year-on-year.

GDP changes at constant prices (Against the same period of the previous year, in percent)
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Lithuanian consumer prices went down in September by 0.4 percent compared with August. That was the fifth month with a deflation trend this year. In September, annual deflation was 0.8 percent, as compared with September 2002. 
Annual deflation in September 2003 (September 2003 against September 2002) made up 0.8 per cent. 

In September 2002 against September 2001 deflation was 1.5 per cent.

Consumer prices for goods and services in September 2003 against August decreased by 0.4 per cent (in September 2002 against August it was 0.6 per cent). This year it’s the fifth time deflation was registered.

Exports and imports over January-August 2003 against January-August 2002 ascended by 8.9 and 3.8 per cent, respectively. Exports totaled 14111.4 million litas, of which 3668.8 million litas (26.0 per cent of total exports) were per goods processed in Lithuania and 575.8 million litas (4.1 per cent) exported from customs warehouses. Imports to Lithuania amounted to 18722.7 million litas, of which 2638.2 million litas (14.1 per cent of total imports) were goods for processing and LTL 1131.7 million (6.0 per cent) was imports to customs warehouses. 

Lithuania’s foreign trade deficit equaled 4611.3 million litas and was by 9 per cent lower as compared to the corresponding period last year. 

The most important partners in exports in January-August were Switzerland (11.4 per cent), followed by Russia (11.0 per cent), Germany (10.1 per cent) and Latvia (9.7 per cent). The most significant partners in imports were Russia (22.3 per cent), Germany (16.3 per cent), Poland (5.0 per cent) and Italy (4.3 per cent). 

Lithuania's consumer and housing loans totaled 1.836 billion litas, up 60.2 percent, in the nine months because of better terms and growing economy. At the end of September, the overall bank consumer and housing loan portfolio accounted for 3.42 percent of the GDP.

The number of jobless people in Lithuania on October 1 totaled 150,700, down 7,100, month-on-month, the Labour Exchange reported. 

Foreign investments are down in Lithuania this year, but the trend is still good, experts said. With FDIs and other investments down this year, the overall six-month flow of investments in Lithuania came to 1.64 billion litas, down 28.8 percent or 663.9 million litas from the same period last year. 

Per capita FDI equals 4060 litas, while as of 1 January 2003 it was 3808 litas.

The Swedish investment fund Swedfund is hurrying to invest in Lithuania before the country joins the European Union. The fund's representatives have discussed investment opportunities in Lithuania with six Lithuanian companies involving Swedish capital, but these firms have not been named yet.

Experts say economic indicators and preparations by companies show that Lithuania's economy will be competitive in the EU. According to a study by EKT Grupe and foreign consultants, Lithuania was in 36th place in the world in terms of economic competitiveness in 2002. 

The Economy Ministry informed that it will help small enterprises prepare applications for aid from the EU's structural funds. Applications for subsidies towards documentation may be submitted already now. Subsidies will be allocated for feasibility studies, business plans, environmental impact studies, etc. 
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According to the Lithuanian Statistics Department, Lithuanian entrepreneurs had invested USD 60 million abroad last year. Part of these investments was made in rather exotic countries in the eyes of most Lithuanians - Tajikistan, Mexico and Uzbekistan. 
Oil group Mazeikiu Nafta made a profit in the third quarter this year, the company's general manager Paul Nelson English said. He made the statement at a meeting with journalist, adding that MN expects to finish the year with a profit. 

However, right after news of the arrest of Yukos president Mikhail Khodorkovsky value of the shares of Mazeikiu Nafta fell the most among the stocks listed on the National Stock Exchange. Mazeikiu Nafta shares sank from 2.58 litas to 2.38 litas. Lithuania's government, EBRD and Russia's Yukos hold talks on the sale of an about 10-percent interest in Mazeikiu Nafta to the EBRD. The trilateral consultations were going on to decide how many shares in the Lithuanian oil group controlled by Yukos could be sold to EBRD. 

Mazeikiu Nafta and YUKOS representatives have been trying to dispel recent speculations on the future of the oil refinery. Mazeikiu Nafta operations have been profit making, higher volumes of oil are targeted for processing, and all the contractual obligation to its partners will be fully met, MN said.  However, it is evident that EBRD decision and even future of Yukos will depend on behavior of Russia government. 

Germany's Ruhrgas and Russia's Gazprom reached an agreement on the construction of a natural gas pipeline from Russia directly to Germany along the Baltic Sea bed. The deal eliminates Lithuania's national gas utility Lietuvos Dujos from the gas transit business. 

Siauliai court initiated bankruptcy proceedings against the northern Lithuanian cargo airport company Siauliu Airport. Its liabilities exceed 100 million litas. The airport will be taken over by the National Defence Ministry. 

The central heating network in Druskininkai, southern Lithuania, will be leased for 30 years to Litesko, which is controlled by France's Dalkia. The decision was taken by the local council, largest shareholder of the resort town's heating network. 

Lithuania's Utenos Trikotazas, Stora Enso Packaging and airing systems maker Amalva have been named as the National Quality Prize winners this year. The Ministry of Economy and the Quality Council are arranging the competition for a sixth time.

The Lithuanian retail company VP Market has started concluding contracts with suppliers that have no precedent in trade relations in the country. Under the new contracts, suppliers must take on a commitment to achieve a certain sales target at the VP Market chain or pay compensation for VP's profit.

The Bank of Lithuania has allowed the Russia's Konversbank to take operational control of the Lithuanian bank Snoras. The permission will take effect after Konversbank gets the permission from the Russian central bank to invest in Snoras share capital. 

Two Lithuanian companies making lasers and light equipment, Eksma and Ekspla, are planning to merge in the near future. The chief executives of both companies have confirmed that the concentration process is inevitable.

Refrigerator producer Snaige has decided to construct a plant in Kaliningrad and scrap its plans to establish in Slovakia. The company had bought a refrigerator manufacturing division of the bankrupt Slovak company Novy Calex, but now decided against manufacturing fridges there. 
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Lithuanian brewery association said in 10 months of 2003, 20.556 million deciliters of beer was sold in Lithuania, as against 22.293 million deciliters in 2002, or 8% less. The leader this year was Svyturys-Utenos Alus, which sold 10.01 million deciliters of beer and took 48.7 percent of the market. 
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Privatization 

Three out of the four Lithuania Airlines subsidiaries are to be sold off in the near future. The number of staff will also be cut in the national air carrier in order to make it more attractive to potential investors in preparation for a new privatisation tender, officials said. 

Lithuania's State Property Fund terminated negotiations with Luigiterzo Bosca, who won the Alita winery privatisation tender. Bosca, the president of the Italian group Bosca S.p.A., has failed to arrive to sign the agreement on the acquisition of the 83.77-pct stake in Alita. 

The speaker of Seimas, Arturas Paulauskas, has called for a new tender to privatise the sparkling wine producer Alita. He criticized plans to sell Alita to the last-place winner in the previous tender after the winner was rejected and the second and third best bidders stepped aside. 

The State Assets Fund has invited the senior executives the Alita winery for talks on the privatisation of Alita. There are plans to negotiate on improving the executive consortium's previous bid and on the terms and conditions of the sell-off agreement.
The winner of the Anyksciu Vynas privatisation tender, alcohol wholesaler Artrio-2, informed that it will not buy the company. Artrio-2 is withdrawing because it has failed to get a loan to pay for the shares.

Paulauskas requested an explanation to the unsuccessful Anyksciu Vynas sell-off from the director of the State Property Fund. He asked why the winner of the tender, had been given the right to use company assets and property and why Property Fund was not able to find out that Artrio-2 does not have financial resources for such purchase. 

Lithuania's State Property Fund stated that Artrio-2 is liable for damages caused by termination of the Anyksciu Vynas privatisation agreement. The company as the party at fault will have to compensate the damages exceeding 200,000 litas and will lose its deposit of another 200,000 litas.

Seimas is considering postponing the alcohol market deregulation, now scheduled for January 1, 2004, until after the last remaining state-owned alcohol producer Anyksciu Vynas has been privatised.

The State Property Fund and MG Baltic signed the Stumbras stock transfer agreement. MG Baltic's Mineraliniai Vandenys acquired the 91.95-percent stake in Stumbras for 152,001,000 litas.

The Lithuanian companies Hermis Fondu Valdymas and Sanitex are planning to invest in Lithuania's largest dairy company Rokiskio Suris. According to Verslo Zinios, market experts predict that the investors could pay more than 200 million litas for a controlling interest in the dairy.

Lithuania's Privatisation Commission has passed November privatisation programs for 61 state-owned and 32 municipality-owned stakes. The State Property Fund said an 85.72-percent interest in the state-owned Kruonio Hidroakumuliacines Elektrines Statyba is included in the list. 

The Lithuanian State Assets Fund concluded 61 privatisation transactions worth 6.5 million litas in September. A total of 31 state-owned stakes and facilities worth more than 5 million litas and 30 municipal-owned stakes worth 1.5 million litas were sold.

Public opinion pools

The poll conducted by RAIT market analysis and research group showed  that most of citizens of Lithuania (51%) expect that economical situation will improve after Lithuania will become member of EU. 4% believes that situation will improve significantly.  24% thinks that economical situation will become worse, and 2% - it will become very bad.  18% thinks that situation will not change. 

Young and middle-aged higher-income people are more inclined to relate hopes for better life to the EU entry. And among them believing that economy will improve are: 88 % (16-19 years old), 66 %  (20-29 years old) and 56 %  (30-39 years old). More pessimistic are people with low incomes.  Some 1097 Lithuania's residents aged 16-74 were interviewed during the poll conducted in October.

Support to membership in EU remains stable in Lithuania 

Membership is supported by 75,7%, against are 12,7%.  11,6 % does not have opinion. Compared with September, support to EU membership increased by 2,3%.

General director of European Committee Petras Ausrevicius thinks that positive trend is related with fact that now concrete EU projects are discussed actively, and more people relate their future plans with EU. 

Opinion poll about Seimas 

Although Lithuanians do not trust Seimas, they think that it is needed. 

Only 17% think that Seimas is not needed. However, this percentage is higher among farmers (~33%) and little bit higher among workers (19%). 

Persons with higher education, higher incomes believe that Seimas is needed. Only 10% among them are skeptic about Seimas.  

Important Legal Acts
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Starting October 1, the ban takes effect on the distribution of beer and sparkling wine products as prizes to consumers. The ban was provoked by numerous advertising campaigns by breweries and wineries where consumers were motivated to buy their products with the possibility to win extra bottles.

Interior Minister Virgilijus Bulovas and U.S. Ambassador to Lithuania Stephen Mull signed a bilateral agreement aimed at uncovering and preventing the counterfeiting of U.S. currency. Under the agreement, Lithuanian police will receive equipment and training from U.S. special services for the one-year project. 

Information Technologies

At the beginning of the year 2003, 84.8 percent of processing industry and service companies used computers as against 84.4 percent at the start of 2002. 

68.4 % of companies had internet access while in the year 2002 percentage of such companies was 65.5.
Lietuvos Telekomas decided to cut international call rates to nearly 70 countries by 30 percent from October 1, 2003. According to the company, the price cut is the result of an increased number in international calls, followed by the previous international call rate reduction in late July. However, most likely it is a way to compete with mobile phone companies and not allow continue decrease number of Telekomas customers. 

Sonex Grupe's sales in nine-month this year totaled 121.2 million litas, or 43 percent more compared with same period of 2002. Sonex is planning to exceed the 200 million litas annual sales threshold this year and become the largest Baltic IT group. 

After opening a subsidiary in Belarus in August, Sonex Grupe acquired a leading Belarusian PC manufacturer, Xorex Service. Although the value of the deal has not been disclosed, Sonex CEO Arunas Bartusevicius says it was the largest acquisition in the company's history.
Lithuanian IT firm Tilde IT has developed and started distributing new computer-aided dictionaries and Lithuanian proofing tools. The newly developed software will not only save time for company employees, but also teach them the grammatically correct Lithuanian language.

This year's Infobalt IT exhibition in Vilnius is characterized by a considerable decrease in the number of participants and shrinking displays. Experts say the exhibition may eventually disappear naturally as leading IT firms are ignoring and are using internet and other technologies to advertise and reach customers. 
The Lithuanian IT company Alna has signed a partnership agreement with the global IT giant Schlumberger. Alna hopes the deal will generate LTL 1.2 million in net earnings. The first joint client will be a leading Mexican mobile telephony company, for which accounting solutions will be installed.
------------------------------------------------------------

Sources: ELTA, BNS, Verslo Zinios, Lietuvos Rytas, RFE/RL, Lithuanian Statistics Department, Ministry of Economy, Ministry of Foreign Affairs, Central Election Commission, PricewaterhouseCoopers.
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